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TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD., CHENNAI-2

DIRECTORS’ REPORT

Your Diréctors have great pleasure in presenting the Forty Ninth Annual Report together
with the Financial Statements of the Company for the year ended 31.3.2024.

The total revenue during the year was Rs.1230.29 Crores as against Rs.1173.35 Crores in
the previous year which was 4.85% higher than 2022-23. | '

The performance of your Company for the period under review has resu lt_ed in a profit of

Rs.29.83 Crores after tax as against profit of Rs.36.23 Crores in the previous year.

The summarized financial result of the Corporation is furnished below:

1. FINANCIAL RESULTS:
(Rs. in crores)

Particulars For the year ended
31t March 2024 | 31 March 2023
-| 1. Total Revenue 1230.29 1173.35
2. Total Expenditure 1186.97 1121.30
3. Profit before tax 43.32 52.05
4, Profit after tax 29.83 36.23

2. DIVIDEND:

The Board of Directors of your Company happy to recommend Dividend @ 16.76% on
Net Profit of Rs.2982.90 crores for the year 2023-2024 which is Rs.500.00 lakhs. Out of
this a sum of Rs.417.53 lakhs (30% on 6 months estimated profit of Rs.1391.78 lakhs)
has been declared as 1nter§m Dividend for this year on 26.12.2023 as per the Government

L. No.30667/Finance/BPE/2023 Dt.13.12.2023 and the same has been distributed to the

shareholders.

3. DEPOSITS:

The cumulative deposit of the Company as on 31.03.2024 was Rs.9667.91 Crores as
against Rs.9509.71 Crores on 31.03.2023. The net deposit has increased by Rs.158.20
Crores registering a growth rate of 1.64%.



FINANCIAL ASSISTANCE:

During the year under review Assets Financing was sanctioned to the State Transport

Undertakings as detailed below:

Purchase of Chassis | New Bus Body Building | Renovation of Buses

Total (Rs.)
Nos. | Amount (Rs.) { Nos. | Amount(Rs.) | Nos. | Amount (Rs.)
72 162560880 | 66 107250000 116 177303009 | 447413889

In the previous year no Assets Financing was sanctioned to the State Transport

Undertakings

The Company has also released Short Term Loan of Rs.5002,98 Crores towards Term
Loan / Short Term Loan for working capital requirements of STUs as against Rs.3690.60

Crores released during the previous year.

The Company has availed Cash Credit facility for Rs.900 Crore from SBI. vide G.O.
Ms.No.113 Transport (T1) Dept. dt.04.07.2019, Rs.225 crore vide G.0.MsNo.54
Transport (T1) Department dt.07.06.2022 and Rs.223.09 crores vidée G.O.Ms.No.10
Transport (T1) Department dt.23.01.2024 to Streamline existing working capital

arrangements with Banks and bring down rate of interest.

During the year under review the Company has availed Rs.4684 crores of Working Capital
Loan to meet out the STUs Working Capital requirement viz. Rs.2545 crores from State
Bank of India, Rs.1500 crores from Indian Overseas Bank and Rs.639 crores from Bank
of Baroda. The Loan availed and due were repaid fully on due dates without any default.

The cash recovery ratio of loan of your Company was 50% during 2023-2024, as against
44% in 2022-2023. The overall recovery ratio including adjustment of Government
- Assistance was 100% in 2023-24 and the same was in 2022-23.

‘During the year 2023-24, the State Government have released Rs.1500.00 Crores towards
students concession bus pass reimbursement, Rs.1800.00 Crores towards Diesel subsidy,
Rs.3001.81 crores towards Women Free Travel Subsidy, Rs.30.00 Crores towards



- Accident claim settlement fund and Equity Share Capital contribution 10 all STUs through
TDFCLtd. Qutof this a sum of Rs.6227.19 Crores was adjusted against the loan repayable
by the STUs to TDFC Ltd.

5, RATING:

We have obtained rating for Bank Facilities and for Fixed Deposit Programme from
M/s. ICRA Ltd. and M/s.Care Edge on 18.04.2024 and 01.03.2024 respectively as below:

" PreviousRaled : Current Rated

" Instrument : Amount : Amount . Long Term Rating Scale
T . Rs.Incrores) . Rs.Ineroresy ¢+ -

i Long-term Bank Facilitics ; [ICRA]BB[H(CE)(Stabic);

o CanCredit 11200 1309 eptpimed
Short-tenn Bank Facrlmes; 2094.00 . . 2094.00 . [ICRA]A2(CI$), zeaﬂ" rmed :
ga}:; und Based Term | . . 9000 [ICRA)BBB-(Stable) reafﬁrmed
"Tong Terv/Short Tem — ~ .0 Y UV CRAIBRR-SEbley
Undlocated L TS0 478 (ICRATAS, reaffimed
Fixed Deposit Programme © 400000 | 4000.00 '{TCRA]BBB (Stable), reatfirmed ;

- Long-lerm Bank Facilities 3000.00 : 1000.00 CARF‘ BBB: (RWD)
| Short Term Facilities | - | 200000 | CARE A3 @WD)
%ﬁ;f;‘tgl s o 00 T e e

6. RESERVES:

‘During the period under report, 2 sum of Rs.2.24 Crore as General Reserve and Rs.5.97

Crores as Special Reserve has been transferred from Profit and Loss Account.

7. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENT:
. - Ason March 31, 2024, there were no outstanding loans or guarantees covered under the
- provisions of Section 186 of the companies Act. The details of the mvestmems made by

’.Company are gwen in the notes to the Financial Statements.
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10)

DETAILS OF THE BOARD MEETING HELD DURING 2023~ 2024:

S1.No Date of Meeting Total No. of Directors No. of Directors
present

] 11.04.2023 10 7

2 19.06.2023 10 T

3 13.09.2023 8 4

4 127.09.2023 8 8

5 26.12.2023 8 8

6 14.03.2024 8 5

ASSET QUALITY:

Utmost care in fresh lending to STUs was duly exercised in order to lay emphasié on Asset
Quality. HP Loan outstanding as on 31.03.2024 was Rs.616.74 Crores as against
Rs.745.96 Crores as on 31.03.2023, The Term Loan outstanding had increased from
Rs.15703.53 Crores as on 31.03.2023 to Rs.17589.06 Crores as on 31.03.2024, which is
fully secured by charge on Land & B.uildings and Govemment Guarantee, except for
Rs.3600.53 Crores. | |

UNCLAIMED DEPOSIT:

Continuous efforts are being taken by your Company to identify the depositors who have
not claimed the money after maturity for repayment / renewal of deposits. As on
31,03.2024 the unclaimed deposit for more than 6 months was Rs.29.30 crores as against
Rs.28.24 Crores s on 31.03.2023.

The deposits remaining unclaimed for more than 7 years warranting transfer of amount to :
Investor Education and Protection Fund {(IEPF) as on 31.03.2024 RS. 84.86 lakhs.

(Previous year Rs,79.32 lakhs) out of which the company has proposed to transfer Rs.24.67
- lakhs to IEPF after 31,03.2024 | and Rs.-60.19 lakhs pending under legal proceedings

(Previous year Rs. 52,88 lakhs).




11)

12)

13)

AUDIT COMMITTEE:

The Audtt Committee has been constituted under section 177 of the Companies Act, 2013

consisting of following three Directors as members,

i) Finance Director, Finance Department - Chairman
i) Independent Director - Member
iil)  Woman cum Independent Director - Member

During the year 2023-24, the Committee meetings were held on 15.06.2023, 25.09.2023
and 20.12.2023.

RISK MANAGEMENT COMMITTEE:
The Risk Management Committee has been constituted as per RB! Notification

. No:DNBR.OlQ)'CGM(CDS)-zl}lS dt.10.04.2015. Presently, the following three Directors

are Mernbers. |
1) Chief Executive Officer, - Chairman ~
- Tamilnadu Infrastructure Development Board ' e
‘2) Managing Director, TDFC Ltd., - Member
3y - J.ndepéndant Director, TRFC Ltd. - Member

During the year 2023-24, Risk Management. Committee Meetings were held on'15.06.2023
& 25.09.2023. | ‘

ASSET -- LIABILITY MANAGEMENT COMMITTEE (ALCO):

‘The Asset Liability Management Committee (ALCO) is functioning as per RBI

Notification No:DNBR.019/CGM(CDS)-2015 dt.10.04.2015. Presently the following

Directors are Members of the Committee,

. 1} Finance Director, Finance Department - Chairman
2) Managing Director, TDFC Ltd., - Member
3) Independent Director, TDFC Lid. - Member

' During the year the ALCO Meeﬁngs were held on 15.06,2023, 25.09.2023 & 20.12.2023 .




14)

15)

16)

STAKEHOLDERS RELATIONSHIP COMMITTEE

The Stakeholders Relationship Comnuttee has been constituted as per Section 178(1) of
Companies Act 2013. The main objective of this Committee is to resolve the grievances

of deposit holders of Company. This Committee consists of the following Members:

1. Finance Director, Finance Department - Chairman
2. Managing Director, TDFC Ltd. : - Member
3. Independent Director, TDFC Lid. - ‘Member

4. Woman cum Independent Director, TDFC Ltd.

Member

During the year the Stakeholders Relationship Committee Meetings were held on

15062023 & 20.12.2023,

NOMINATION AND REMUNERATION COMMITTEE

The Nomination énd Remuneration Committee has been constituted as per Section
178(1) Companies Act, 2013. The main objective is to appoint Senior Management
excluding Board of Directors comprising all members of management one level below the

Executive Directors. The Committee consists of the following Members;:

1. Chief Executive Officer, - Chairman
Tamilnadu Infrastructure Development Board

2. Managing Director, TDFC Ltd. - Member

3. Independent Director, TDFC Litd. _ . Member

4, Woman cum Independent Director, TDFC Lid. . Member

During the year the Nomination and Remuneration Committee Meetings were held on
15.06.2023, 25.09,2023 & 20,12.2023.

INFORMATION TECHNOLOGY STRATEGY COMMITTEE:

The Information Technology Strategy Committee has beén constituted as per RBI
Master Direction DNBS.PPD No.04/66.15.001/2016-17 dt.08.06.2017. This Committee

‘has to review and amend the IT strategies in line with the Corporate Strategies.

The Committee consists of the following Members:

1. Chief Executive Officer, : — Chairman
Tamilnadu Infrastructure Development Board - ‘




17)

18)

b)

2. Independent Director, TDFC Lid. ~ Member

3. Chief Information Officer (Managing Director), TDFC Ltd. — Member

4. Chief Tecl;nology Officer, TDFCLtd. . -- Member
Duriﬁg the year the Information Technology Strategy Committee Meeting was  held on
25.09.2023, |
CORPORATE SOCIAL RESPONSIBILITY (CSR) COMMITTEE:

The Corporate Social Responsibility Committee (CSR) was formed as per section 135 of
t.he companies Act, 2013, The CSR policies formulated by the CSR Commilice was approved by
the Board in its meeting held on 19.12.2017 consisting of following Members. .

1) Finance Director, Finance Department - Chairman

2) Managing Director, TDFC Ltd. - Member

3) Woman cum Independent Director, TDFC Ltd. - Member

During the period under Report, & sum of Rs.25.00 lakhs has been contributed to MTC Lid,
for the construction of Toilets at Bus Terminuses and a sum of Rs.78.01 Lakhs has been
contributed to Tamil Nadu State Disaster Management for CSR expenditure.

DIRECTORS’ RESPONSIBILITY STATEMENT:
Pussuant to the requirements u/s 134(3) (C) of the Companies Act, 2013 your Direc_tors

hereby state and confirm
That inthe preparation of the Financial Statements for the year ended 31% March 2024, the

-applicable accounting standards have been followed.along with proper explanation felating

to material departure, if any.

“That they have selected such accounting policies and applied them consistently and made
judgentents and cstimacs that ate reasonable and prudent 50 as (o give a true and fair view of the
state of affairs of the Company at the end of the finaneial year and of the profit or loss of the

Company for that period.

- That they have taken proper and sufficient care for the maintenance of adequate accounti ng

* « vecords in'accordance with the provisions of the Companies Act, 2013 for safegﬁa.rding the

d)

assets of your Company and for preventing and detecting fraud and other irregularities.
That the Fipancial Statements for the year ended 31% March 2024 have been prepared on a

going concern basis; and




¢} That proper internal financial controls were followed by the Company and that such

internal financial controls are adequate and were operating effectively.

f) That they have devised proper systems to ensure compliance with. the provisions of all

SRR --applicab-ie"laws-and-'that"such--systems-"were'adequate'an'd“operating effectively, -~

- &) As per RBI direction the accounts have been prepared on IND AS guidelines.

19)

- 20)

PERSONNEL:
Your Directors wish to place on record their appreciation to all employees for their
dedication and commitment in mobilizing additional deposits and rendering services to the
depositors.

- The particulars of contracts or arrangements with related parties referred to in sub section

(1) of section 188 of the Companies Act, 2013 read with Rule 8(2) of the companies
(Accounts) Rules, 2014 are NIL. '

CHANGES IN DIRECTORSHIP;

The changes in Directorship since the last Annual General Meeting are indicated below:
 Outgoing Directors: ' |

[.DrK.Gopal, LAS. © : upto 15.05.2023

2, Thiru A. Anbu Abraham upto 21.07.2023

3. Thiru K Elangovan upto 21.07.2023 -

4. ThituRMohan | upto 21.07.2023
P, SRenga“aumn S upto rosams

6. Thiru MLA Murugesan * upto 27.03,2024

7. Thiru V. Venkatesan  upto 27.03.2024

Incoming Directors : _
1. Thiru K Phanindra Reddy, 1. A.S. " from 15.05.2023

2. Thiru.T.Udhayachandran, L.A.S. from 27.03.2024
" 3. Thira Prashant M Wadnere, LAS. . from 27.03.2024

4. Dr. Beela Venkatesan, LA S. “from 27.03.2024




Your Directors wish to place on record the valuable services rendered by the outgoing

Directors during their tenure as Directors on the Board of the Company.

21.

2’2.

23.

KEY MANAGERIAL PERSONNEL:

1. Thiru.V.Venkatarajan Chief Executive Officer
2. Tmt. N.Srimathi Chief Financial Officer

'INDEPENDENT DIRECTORS & WOMEN DIRECTOR:

Thiru. A.K . Venugopal, FCA and Tmt. G.Geetha, B.Com., F.C.A., DISA(ICAI) have been
appointed as Independent Director and Independent cum Woman Director respectively of
the company. All Independent Directors have given declarations that they meet the criteria

- of independence as laid down under Section 149(6) of the Companiés Act, 2013,

AUDITORS:

a) Statutory Auditors:
In terms of Sections 139(5) of the Companies Act, 2013, the Comptroller and Auditor
General of India appomted Mrs. M. Anandkumar & Associates, Cha_ftered Accountants,
Chennai as the Auditors of the Company for the year 2023-24.

| b) Internal Auditors:

- 24)

In terms of Section 138 of the Companies Act, 2013, the Board has appointed
M/s. VP Raju & Associales, Chartered Aceountants as the Internal Audlwr of
the Company for the financial year 2023-24.

¢} Secretarial Auditors:
In terms of Section 204(1) of the companies Act, 2013, M/s. J.Jayashree, , Practising
Company Secretaries has conducted the Secretarial Audit for the financial year

2023-24. The report of the Secretarial Auditor is enclosed as Annexure to this report.

AUDIT BY COMPTROLLER AND AUDITOR GENERAL:
Comptroller and Auditor General of India have completed the Audit under Section
143(6)(b) of the Companies Act, 2013 ‘The comments of the Comptroller and Audltor .

General of India is enclosed




25)

26)

27)

Place

Date

STATUTORY INFORMATION:

The informatton as required to be furnished under section 1343 )}(m) ofthe Companies Act,
2013 read with rule 8(3) of the Compahies (Accounts) Rules, 2014 with regard to

.conservation.of Energy and Technology.absorption is not applicable.to.the Company. The.- .

Company had no foreign exchange earnings and outgo during the period under review,

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORK

- PLACE (Prevention, Prohibition and Redressal) Act, 2013 (as per section 22 & 28 of
the Act), |

The company has in place an Anti Sexual Harassment policy in line with the requirements
of the Séxual Harassment of Woman at work place (Prevention, Prohibition and Redressal)
Act, 2013. Intemal Complaints Committee has been set-up to redress complaint received

regarding sexual harassment. During the year no complaint was received.

ACKNOWLEDGEMENT

Your Directors are grateful to.the Depositors for their continued support and confidence
reposed on your Company and assure them high quality of service in the coming years.
Your Directors wish to place on record their appreciation to the Government of Tamilnadu
and the State Transport Undertakings for their continued support in all our effbrts to
improve the performance. Your Directors ate also thankful to the Reserve Bank of India

and the Bankers for their valuable support to your Company.

Your Dxrectors thank the Internal f Statutory Audltors of the Company and the Accountant

General ( Audxt 1T}, Tamzlnadu & REI for their co-operation and gu idance.

For and on behalf of the Board

Chennai :
{F.Udhayach dl an, LA.S, )
10,2024 ' Chairihan

' R DIN: 02337295

A

(Pooja Kulkarni, L.A.S.)
Managing Director
DIN : 0278367

g _
WA I
. ;




ADDENDUM TO THE DIRECTORS’ REPORT:

Pursuant to Section 134 (f) of the Companies Act, 2013 the Board of Directors

having considered the Report of the Statutory Auditors and Secretarial Auditor on the

Accounts for the year ended 31.3.2024 and offer the following explanation on the

qualifications contained in the report and record the following:

1. THE STATUTORY AUDITORS’ REPORT :

Sl Statutory Auditor Remarks Our Reply
No. .
I Basis of Qualified Opinion

1a.3

(1.1) State Transport Undertaking (STUs) which
are borrowers of the Company have a weak
financial profile and are dependent primarily on
regular funding from the Govemment of Tamil
Nadu. We refer to our reporting requirements
under Section 143(1) of Companies Act, 2013:
a) The company has granted secured and
unsecured loans amounting to Rs
14,264.12 crores to the STUs during
the year.
b) Despite non-payment ot delayed
repayment of the old loans by the
STUs, the Company has extended
fresh loans during the course of the
year. :

c¢) The Subsidies due to the STUs from .

the Government are being treceived by
the Company, towards the repayment
of the loans availed by the STUs.

(1.2) We are unable to comment whether the

| nevs loans have been used for repayment of old

loaiis, or other concessions have been granted with
a view t avoid non-performing  asset
classification, in the absence of the proper

-documentation, We are also unable to verify the

end use of the loans sanctioned. The above actions
may have resulted in “Ever greening” of the loans
sanctioned by the company.

As per the Staie Goverment policies for

(1.1). Even though the State
Transport Undertakings-
(STUs’) have not a Dbetter
financial profile, they are able
to continue as going concern,

1 since all the STUs® are owned

by Govermnment of Tamil Nadu.

The State Transport
Undertaking 18 receiving
financial  assistance

Government of Tamil Nadu on
a continuous basis, The loan
outstanding of STUs to Govt,
may at any time be.converted as

“equity share capital as was done

on several occasions previously.
So the STUs® are able to
continue as going concern.

(1.2) Further subsidy /
financial assistance given
per month are more than
the monthly repayment of
loans to interest by STUs
to TFC. All financial
assistances are  routed
through TDFC and TDFC

{has the first lien over

from ¢




concessional  travel for women, transgender,
school students in buses and reimbursement for
Righ-Speed  Diesel(HSD)  cost, the  State
Government has been compensating the STUs

| through subsidies. The government.of Tamil Nadu §.

has been routing such compensation directly to the
Company in the interest of recovery of $TUs” dues
payable.

As long as the Government of Tamil Nadu
continues to provide adequate compensation and

| coneession. to-STUs, the Company’s ability. to

function as a going concern will not be impacted.

The events or conditions highlighted in (1.1), (1.2}

| and (1.3) above indicate that a material uncertainty | .

exists that may cast significant doubt on the
entity’s ability to continue as a going concern.

subsidy released by the
Govt,

(1.3) In one para auditor
states .- “Company’s. ability. .
to function as a going
concern  will not be
impacted as long funds aie
released by Govt”. There
was never been a default in
this issue . .any -of the .
prevtous year to make such

a comment,

We refer to RBI master circular (2017—18!181)

dated 31st May 2018,

a) As per the statutory, provisioning clause,
maintenance of the percentage of liguid
assets by the Company should be 15% of
outstanding 'public  deposits’  as on 31*
March 2024.

On verification of deposits, we have found
that the Company has yet to comply with
the re-classification of public and
exempted deéposits as suggested in the

.._lates.t......_Special._._.._Au.di.t_. _.report...dated... 29.

July 2021. So, we are unable to comment
on fulfilling the requirements for this.

The Company has to maintamn & Statutory
Liguid Ratio (SLR) of 15% of public
deposits in the form of hquid assets. The
Company has invested ¢ 1n
~governmen! bonds as per the Reserve Bank
of India regulation. The floating charge of
those liquid assets has to be created mn
favour of the Trustees for the benefit of
Deposit  holders. The Company has
appointed M/s, SBI C AP Trustee Company
- Limited as a trustee of Deposit holders

SLR and public deposits norms
are fully complied as per RBI
| guidelines.

There are no complaints from

RBI Inspection Report also.




during FY 202324,

As per Section 281 of the Income Tax Act,
1961, any assessee makes a charge on, or
parts with the possession (by way of sale,
montgage, pif, exchange or aoy other
mode of transfer whalsoever) of, any of his
assets in favour of any other person, such
charge or transfer shall be void as agains(
any clatm i respect of any tax or any
additional sum payable by the assessee as a
result of the completion of the said
proceeding or otherwise. Hence, obtaming
a No- Objeciion Certificate (NOC) from
the Income tax department, as per Section
281 of the Income Tax Act, before creating
a charge of liquid assets is mandatory. We

" noticed that the Company had filed an

appheation with the Income-tax authorities
under scction 281 of the said Act
However, the Income-tax suthorities have
not issued a "No Objection Certificate" in
Tesponse.

- The Company is required to comply with

the TDS deduction under Section 194A of
the Income Tax Act, 1961 on interest

‘payments in respect of deposits held by

public. However, based on our test check,
we observed that the company has not fully
comphed with TDS deduction only in
respect of a few public depositors. Hence
we are unable to quantify the same.

In the absence of relevant information
regarding the non-deduction of TDS on
interest  payments made to  public
depositors, we are unable to quantify the
disallowance of the interest expenditure
under Section 40{a)(ia) of the Income Tax

~ Act, 1961,

A Governwent NBFC-1 can  accept
deposits only up o 1.30 times of Net
Owied Fusnds as on 31st March 2024, The
public deposits. of the Company as on 31si
March 2023, as computed by the

Company has applied for

exemption.

Factual statement.

During the year 2023-24, . TDS
deducted wherever applicable on
all category. of deposits except
temple and individual -who are
giving 15G & 15H and in repsect
of section 197 and PF, Gratuity,
CPS and pension deposit.

The details are fully available in
the TDS retorn filed.

Instead  of  reporting  for
March’24, Auditor is reporting to
March'23. The Auditor has not
given even a single example for |.
deviation in public deposit. :




Company, are Rs.3,640.59 crores, which is
within the permissible lirmit. However, as
the special aundit report for the
classtfication of public deposits still needs

oo be fully. implemented, . we _camnot| ...

comment on whether the acceptance of
public deposits by the company is within
the prescribed imits.

111

We refer to the RBI master direction {2016-17/45)
dated Sep. 01, 20[6. We have observed that the
Company needs to comply with some of the
guidelines in the circular mentioned above. We
have only highlighted some important guidelines
that must be complied with.

a) Chapter V] Farr Practices Code

b} Chapter XI Corporate Governance

Policy -

¢) Annexure XXIII Asset Liability

Management System (ALM)

The Fair Practice Code of
TDFC has been implemented .

based on the master circular
issued by Reserve Bank of India

with effect from 1* December
2019 and the Statuiory
Committee  namely  Risk
Management Committee and
Asset
Committee as prescribed in the
Cormporate  Governance were
also formed and followed as per
guidelines.

Liability Management

We refer to the RBI master direction (2016-17/38)
dated 25th August 2016. The Company has not
maintained a register of deposit with the
particulars as specified under the said directions.
This has been highlighted in the February 25,
2022, RBI inspection report.

As required by the RBI inépection repozt, a special

andit has been conducted and the special audit

The company has created and
maintaining a register of
deposit with the particulars
specified under the RBI
directions.  Everything 18
available in the system.

| report was placed before the Board on 29.07 2021 ..

The Board has passed the resolution to give effect
to the revised classification of deposits with effect
from 01.04.2021. However, the recommendations
of the Special Audit Report still need to be
implemented fully. So, we cannot comment upon
the accuracy of the Classification of Public
Deposits accepted as of 31-03-2023, The deposits

received from Eduocational Trusts, Public|
Charitable Trusts and Temples do not fall within-

exempted deposits' meaning,

As per RBI guidelines for asset financing
companies, principal business is defined as the
“aggregate of financing real/physical assets

supporting economic activity, and income arising

All  facts reported are not
pertaining to 2023-24,
As per RBI Notification

(RBI/2016-19/130)
Harmonization of diﬂ’erent._

3.




from that place is not less than 60% of its total
assets, and total income respectively”.

We have observed that the Company has yet to
meet the criteria of 60% of qualifying assets as of
31" March 2024 and income of total assets as
required for Asset Finance Companies for the
financial year 2023-24, In the current financial
year; the financial assets qualifying for asset
fi inancing company is 3.38%, and economic
mncome is 1,74%.

categories of NBFC's (we.f -
February 22, 2019). This
qualification is not applicable.

VI

There was a difference of Rs.9.13 Iakhs between
the Deposit Register and the value of Deposits
repotted in the financial statements during the
current financial year 2023-24.

‘The difference of Rs.9.13 lakhs

represents loan on deposits.

Vi1

The Company has availed the Working Capital
Louns from banks, both Secured and Unsecured,
towards onward lending to the STUs. According to
the varions GOs passed from time to time, the
Company shall lend 1t to the STUs at the same
terms 1t was borrowed, including the Interest paid
to the Banks and the Guarantee Commission paid
to the Government of Tamilnadu, During the year
under review, excepi the Interest, other charges
were not charged and recovered from the STUs
amounting to Rs.2,546.06 lakhs. This is not in
comphance with the Ind-AS 115,

Passing on the operating
expenses of the Company to its
borrowers is the policy decision
of the Company / Board. Instead
of charging separately, it can still
be recovered in the lending rate.
This has no relation to IND-AS
115

VI

| 20170
| €C.PD.N0.109/22 10.106/2019-20

The Company has invested in Govemment
Securities, PSU Bonds and bonds of Public
Financial Institutions. We observed that the

-| measurement - andd recognition- of such financial

assets and the income thereon are differ from
significant accounting policies referred to in Note
2.2 ¢i) and Note 2.3 of the Notes on Accounts.

We noled that the company board had not
formulated and approved any policies regarding
the nature of the business model in determining
the classification of its Financial Asseis and
restrictions  on  subsequent  reclassification.
Because of this, if needs to clearly articulate and
dociment the objectives for managing each asset
in tts portfolio. Hence, it is not in iine with the
requirement of the RBI Circular vide RBI/2019-
DOR (NBFC)
dated 3%

Consistency ‘in- the -Accounting

treatment has been maintained
in the books of accounts over a
peried of time.

This audit comment
originally ﬁme in 2020, arrd
i t All

policies have been framed,
approved by Board and are
followed fully.




March 2020.

IX

Similarly, the measurement and recognition of

| Deposits Accepted and Borrowings as financial |

liabilities and the finance cost not in line with the

 significant accounting policies in Note 2.6 of the

Noies to Accounds.

Consistency in the Accounting
treatment has been maintained
in the books of accounts over a
petiod,

As per Section 128 of the Companies Act, 2013,
every company is required to keep and maintain its

| books of accounts on accrual basis in order to give |

a true and fair view of the state of the affairs of the

'| company. During our audit, we found that the

company is maintaining its books on accrual basis,

Factual

The Company has redeemed 30% of its investment
in 9.72% TANGEDCO BOND (SERIES-1/2014-
15) duning FY 2023-24 at par value amounting to
Rs. 1.50 crores. However, the confirmation of
balance of securities issued by the HDFC Bank
Limited (Depository Participant) as on 31" March
2024, is also included the value of the aforesaid
redemption. '

TANGEDCO has refunded the
money as per terms of
investment. TDFC has not
redeemed it. Fund has actually
been received in TDFC Bank A/c.
The qualification acts as a
disclosure. '

| Protection
| Government of Tamilnadu. Out of this, Rs.8.31

The Company has R2.10.97 crores as total liability
unclaimed matured deposits under Girl Child
Scheme (GCPS) framed by

crores pertains to unclaimed deposits for more
than 7 years wartanting transfer to Investor

GCPS s a  Government
sponsored Scheme. If the
beneficiary is not traceable the
fund" has to be returned "to
Government and not to IEPF as
per the apphicable scheme.

Place

Date

Chennai

-.10.2024

Education and Protection Fund (IEPF). -

For and on behalf of the Board

4

(T.Udha$=¢

n’ I.A‘ S 0)
Chairinan ’

 (Pooja K}e{ﬁni, LAS.)

Managing Director
DIN ; 0278367

N \D"h\?\ -
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ANNEXURE
Form No. MGT-9

EXTRACT OF ANNUAL RETURN
‘as on the financial year ended on 31.03.2024

fPursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

IREGISTRATION AND OTHER DETAILS

i} CIN . 1 UB5191TN19755GC006887
i) Registrafion Date 1 25/03/1975
&) Name of the Company : Tamll Nadu Transport Development

Finance Corporation Ltd

&} Category / Sub-Catsgory of the : Govt. Company { NBFC
Company _
#) Address of the Registered Ofiice 1 No. 2, Wallajah Road,
and confact details o Chennal - 600 002.
) Whether listed company YesfNo - : No

vikName, Address & Contact details of . Nil
Registrar. and Transfer Agent if any. .

. APRINCIPAL BUS!NESS ACTIVITIES OF THE COMPANY;

All the husiness activities contributing 10 % or more of the total turnover
of the company shall be stated:- '

Name and Description NIC Code of % to total
Sk | of main products / the Product/ turnover of the
No. services service company

1 lAcceptance of Public Deposit
and Lending to Slale 99711210 100%
Transport Undertakings of & :
Tamil Nadu 99711290




Hl. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Sl | Name and Address | CIN/GLN | Holding/ | % of | Applicable |
No. | of the Company Subsidiary/ | shares | Section
- Associate held
Nt Nit Nil . Nil Nit
W.SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of -
Total Equity)
i) Category-wise Share Holding
Category of | No, of Shares held at No. of S8hares held at the % Changes
Shargholders |  the beginning of the . end of the year . . during.
year the year
Ele | & |25/ & | = |88
[iT) > w S|P 2o oo ge
e B e O N
A. Promoter '
(1} Indian
_EI; Individuall/ 100 100 100 100
UF '
biState Govt. (s) 2081268092 2981288002] 99.38 3114963750, 3114963758 100.00
c)STU's 18711808, 18711 0.62 0. .00
Sub-total Lo' GO000000 3000000000 100.00 3714003668 3114963658 100.00(
{Ay {1):- : ' '
(2) Foreign
aNRE -
Individuals
b) Other —
Individuals
cISTU's
d}Banks / F
e) Any other
Sub-total
(&) (2) NIL NIL NIL NIL NI - NIL




B. Puklic
Shareholding

1 Institutions

a} Mutuat Funds

b) Banks / Fi

¢} Central Govt,

d} State Govi{s)

e} Venture Capital
Funds

f) Insurance
Companles

g} Flis

h} Foreign Venture
Capital Funds

i} Others
(Specify)

Sub-total (B)(1)

Nil

Nil

Nil

Nit

Nil

Nil

2, qut institutions

a) Bodies Corp. "
i} Indian
|i) Overseas

o

| share capital in excess of
| Rs. 1 lakh

b} Individuals

holding nominal  shar
capital upte Rs. 1 lakh.

i} Individuals sha
helders holding nomina

J Windividuat share holdaj

c)Cthers (Specify)

Sub-total{B}2)

NIL

NIL

NIL

NIL

NIL

NIL

Total Public Share
hoiding
(B)=(BJ(fl)+( B)2}

NIL

NiL

NH.

NiL

NIL

NiL

C) Shares held by
Custodian for GDRs
& ADRs

NiL

NIl

NIL

NIL

NIL

NiL

Grand Total
(A+B+C)

13000000000

3000000000

100%

3114963858

3114963858

100%




{ii} Sharcholding of Promofers

St | Shareholder's Shareholding ot the Share holding at the end of the
No | Name beginning of the yaar year
g 3 £ Iy &
s @ B G o 8 >
g |89 ¢ g |52
o & o B ik &5 P (g
s - @ 8 -g — & E ® 23
Y 8> |g 8K o G @ ;o
2 & [2€]) 3 & 8s & 1y
5 =8 [o§|s =8 [BEQ 8
. & |s8|g 8E |528& 53
£ k8 |RE(2 8 £§% =2
1 |Govt. of Tamil Nadu 2081288092 99.39 + 3114963768 106 :
2 [TNSTC (Kum) Ltd - 1881852 0.08 R 1
3 [TNSTC (SLM) Ltd 27260000 0.09 - ) i R
4 |[TNSTC (MDU} Ltd 3364552 0.12 ] ; ] 3
5 |TNSTC (TNL] Lid 990742 0.03 - ;
6 {TNSTC (VPM) Ltd 4555937 0.15 - i :
7 WMTC ChennaiLtd 1222960 0.04 . _ e 4
‘8 SETC TN Lid 841515 0.03 . . -
8 [INSTCBE)Lid |~ "3126860  0.10 " - X . 1
10 | DrK.Gopal, LA.S. !
- | T.Udhayachandram A5, 4 - 30
11 | Pratik Tayal, 1A.S o - 70
12 | R.Ambalavanan, w -k 70
A&AS
13 | V.Venkatarajan, o - F
14 | A Anhit Abraham 10 - >
Besla Venkatesan . 1 . 10
15 | K.Elangovan 10 . -
T.Udhayachandran, i A.S. - i “ 10
16 | R.Mohan 10 - .
T.Udhayachandran,L.A. 8. - . . 10
17 | S.Renganathan 10 - - . .
Prashant.M.Wadnere, -+ - - 10 - -
LA.S.
Taotal 3000000000 100 - 31 1496385? 100 -
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(i} Change in Promoters’ Sharehalding: (please specify, if there is no change)

sl | Shareholding at the Cumuiative Shareholding
No. beginning of the year during the year
No. of % of total No. of % of total
shares shares of shares shares of the
the company
company
At the beginning of the 3000000000 100 30000000000 " 100
year
Datewise | [T I
Increaseldecrease in 84,91,88,142 8.21,25,658
Promoters Share (Dateoff * (Date of Allotment)
holding during the year Allotment NI 11.04.2023 NIL
specilying the reasons 31.03.202 J
for increase/ o 3.98.38.200
decrease(sg.aflotment (Date of' Alk'atm'ent)
transfer/ bonusfsweat
Equity etc ) 26.12.2023
i Attheend of theyear ~ | 3000000000 | . 100 | 3114963888 | . 100 .

D ' Sharehb!dilf_rg;’ Pattern of fop ten Shareholders (other than Directors, Promoters
- and Holders of GDRs and ADRs): S

SI. R \ Shareholding at the Cumulative

No. beginning of the year . Shareholding during
. the year
For Each of the No. of % of total No, of % of total
Top 10 shares shares of the shares ghares of
Shareholders { | company o L the

company

At the beginning of the List Enclosed
year - fAnnexure-()

Date wise Increase /
Decrease in Share
holding during the year
specifying the reasons
for increase f - - -
decrease (e.g. allotment /
fransfer { bonus ! sweat
Buity etc):

Al the End of the year ( [List Enclosed
or on the date of [Annexurel)
separation,” if separated
during the year)




(v) Shareholding of Directors and Key Managerial Personnel: -

Sl
No.

" [ Shareholding at the

beginning of the year

For Each

|.ofthe

Directors
and KMP

No. of
shares

% of Total

| shares of

the
company

No. of
| shares

Cumulative Shareholding
during the year

% of total

i  sharesofthe  |.

company

At the
beginning of
the year

'Déte wise

Increase /
Deacrease in
Share
holding

duringthe | .1

year
specifying the
reasong for
inéfeass °

!/ decrease
(e.g.
allotment /
transfer /
bonus/

sweat

equity etc):

Corky

List-Enclosed
{Annexure-ll)

At the End
of the year




V. INDEBTEDNESS:

Indebtedness of the Company including interest outstanding/accrued but

hot due for payment

Secured Unsecure | Deposits Total
Loans d (Rs in Indebtedness
excluding Loans Lakhs) {Rs in Lakhsg)
deposits {Rs in
(Rs in Lakhs)| Lakhs)
Indebtedness at the beginning
of the financial year
i} Principal Amount 438181.95 -| 950070.88  1389152.80
ii} [nterest due but not - 3 213.45 | 213.45
paid
iii) Interest accrued but not . { . . 5122416 5122418
. d?e . - *'.r !‘I ' ) o i v 4
‘ thal (i+iiHiii) 438181.9 1 1002408.46 1440590.41]
) -cﬁangé in Indebtedness :
| during the financial year
i Addition ' 506661,68 41 137949.00 734610.68
Reduction 438181.95 | 110356.9Y  548538.86
Net Change 158479.73 158074.4 186071.82
Indebtedness at the
- | end of the financial year
) Principal Amount 596661.68 {1 96692018 1563581.88
i} Interest due but not paid - . i 334397 13343.07
iti) Interest accrued but not - 59736.40 50736.40
due ' ,
Total (i+ii+ifi) 596661.68 « 1030000,55 1626662.23




VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration to Managing Director, Whole-time Directors and / or
Manager: .

Sl.
No,

Particulars of Remuneration

Name of
MD/WTD/
Manager

Total
Amount
(Rs)

s e

Gross salary

(a) Salary as per provisions
contained in section 17(1) of the
Income-tax Act,

1861

(b) Value of perquisites wis
17(2) Income-tax Act,
1961 )

(c) Profits in lisu of salary under
section t7(3){income- tax Act,” "
1961 ’

.
3

V.VENKATARAJAN

T

28,58,686.00,

)

Stock Opﬁqn

Sweat qujity

Commissign
- as % of profit
- others, spegcify...

Others, please specify -

| Total (A)

28,58,686.00

Ceiling as per the Act




B. Remuneration to other directors:

SLNo. i Particulars of Remuneration Name qf MD !WTD.I Total Amount

Manager

Nominee Dirgctors (*) ' -

- Feefor attending board
Committee meetings
- Commission - : . -

- Others, please specify |- ' -

Total
Remuneration

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN
. MD/MANAGER/WTD;

3l.. . | Particulars of e,
No. | Rémunération Y

. AT . GEQ | .Company
R ST Secretary

Managerial [ - , _ -

K?y Managerial Personnel

CF.O

Gross salary - -

(a) Salary as per
prokisions contained
in section 17(1) of
the Income-tax Act,
1961 - -

(b) Value of
perquisites u/s
17(2) Income-tax
Act, 1961

{c) Profits in lieu of salary
under section 17(3)
Income-tax Act, 1961

1. JLKANNAN

(from 01.04.2023
0 20.08.2023)

. N.SRIMATHI
(from 30.08.2023
0 31.03.2024)

6,42,109.00

-7,72,708,32

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please
Specify

Total

14,14,817.32




{LPENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty/ Authority . | Appeal
the Description | Punishment/Compoun | (RD/NCLT/ | made, if
| Companies .| ... .  |dingfeesimposed | COURT) . |any . |
Act : (give
. details
A, COMPANY
Penalty ' Nil
Punishment Nil
Compounding. Nil.
B. DIRECTORS
Penalty Nil
Punishment Nil
Compounding : Nil
C. OTHER OFFICERS IN DEFAULT _
Penalty x| Dot (Y “Nit s
Pur_li_s?hme_n:t:l » Nil
Corﬁpound‘in'g " Nil
L
S.H.(Accts) M, (Ai%ts) JMD. M.D.
“\ S |




ANNEXURE - I

SHARE HOLDING PATTERN OF TOP TEN SHARE HOLDERS

St | Shareholder’s Shareholding af the Share holding at the end of
No | Name beginning of the year the year
g I £ g
L ‘D . Y e
[ ® ko
g |9¢ . 185 |Be
2 5 [Re g 5 22 (9o
5 5 g% 18 5 |28 |5§
& 52 %g % 1B %g 158
i 238 5825 8 5Ee |&§Q
g BE 535 g 5f |53k (§3
| $ %8 855 [= x8 Rs% wE
1 {Govt of Tamif Nadu 2981288092 99.38 4 37114963758 100 :
2 [TNSTC (Kum) Ltd 1881862 0.06 . . .
3 [TNSTC (SLM} Lid 2726000 0.09 i 1 N
4 |[TNSTC (MDU) Lid 3364552 0.12 - . -
5§ [TNSTC (TNL) Lid 900142  0.03 - .
6 [TNSTC.{VPM) Lid _A555037) 0.1§ - (4 . L
7 MIC Ghennai Ltd 1222950 0.04 - - ] o
;. 8 [SETC TN Ltd 841518 0.0 - . E
§ |[INSTC(CBE)Ltd 3128850, 010 i - -
10 | Dr.K.Gopal, LA.S. 2 - |
| T.Udhayachandran, .4 - F T/
. 11AS. o -
11 | Pratik Tayal, LA.S 0 - 10
12 | R.Ambalavanan, 0 - & 10
JA&AS
13 | V.Venkatarajan, 1 -
K.Phanindra 4 - F 10
Reddy,1.A.S.
14 | A Anbu Abraham. _ 14 . .
Besla Venkatesan . . - 19
15 | K.Elangovan 10 1 -
T.Udhayachandran, . - - 10
LA.S,
16 | R.Mohan 10 . -
T.Udhayachandran,l.A. 1 | - 10 E
S !
17 .| S.Renganathan 10 - - ;
Prashant.M.Wadnere, 4 - . 10 .
LAS. .
Total 2000000000, 100 - 311496385@ 160







ANNEXURE - 11
SHARE HOLDING OF DIRECTORS AT THE BEGINGING OF THE YEAR 01.04.2023
| S.No Name of the Director (Thiruvalargal) No. of shares held
I Dr.K.Gopal, 1.4.8 30
2 Pratik Tayal, 14.§ 10
3 RAmbalavanan, Id & AS X 1o
4 V.Venkataraian I
5 A.Anbu Abraham 10
6 S.Renganathan 10
7 K.Elangovan ' 10
- & RMohan 10
DETAILS OF TRANSFER OF DIRECTORS FROM 01,04,2023 TQ 31.03.2024
S Date Name of transferor (Tvi) No of Shares | Name of the iransferee (Tvi)
No., transferred
1 113.05.2023 | Dr.K.Gopal, IA.8 : 30 K.Phanindra Reddy, 1.4.5
2 | 28.07.2023 | A.Anbu Abraham ' 10 M A.Murugesan
3 .\21.00.2023 | K.Elangovan v v ; +d0. v | K.Phanindra Reddy, LA.S 1]
4 | 21.07.2023 | R.Mohan R 10 K. Phanindra Reddy, IA.S |
- b EE RIS | SRR ’ - . ¥
5 | 27.03.2024 | K. Phanindra Reddy, 1.4.8 50 T.Udhayachandran, 1 A.S
0 | 27.03.2024 S.Renganathar; 10 Prashant M Wadnere, IA.S
7| 27.03.2024 | M.AMurugesan - 10 .| Dr.Beela Rajesh, [A.§
8 [ 27.03.2024 | V.Venkatarajan : I K.Phanindra Reddy, I.A.S
SHARE HOLDING OF DIRECTORS AT THE END OF THE YEAR 31.03.2024
| 8 Ne Name ojthc b.i}.'ector | No. of shares
| (Thiruvalargal/Thiruntathi) held
I | T-Udhayachandran, T4 . BT
2 R.Ambalavanan, 14 & AS 10
3 Pratik Tayal, 1 4.5 10
A K.Phanindra Reddy, 14.5 10
5 Prashant M Wadnere, [A.S 10
6 Dr.Beela Rajesh, 1A.S ' 10







TAMIL NADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED,

CHENNAI - 600 002

33 -

SHARE HOLDING OF DIRECTORS AT THE END OF THE YEAR 31.03.2024

S. No. | Name of the Director (Thiruvalargal) No, of share&
held
1 T.Udhayachandran, 14.§ 50
2 R.Ambalavanan, I4 & AS 10
3 Pratik Tayal, [A.S 10
4 K Phanindra Reddy, 1.4.§ 10
5 Prashant M Wadnere, LA.S 10
6 Dr.Beela Rajesh, L 4.5 I0
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TAMIL NADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED,
CHENNAI - 60T 002

DETAILS OF TRANSFER OF DIRECTORS FROM 01.04.2023 TO 31.03.2024

S. Date Name of transferor (Ivl) | No of Shares | Name of the transferee (Ivl)
No. transferred

7 | 15.05.2023 | Dr.K.Gopal, LA.S 30 K Phanindra Reddy, LA.S

2 | 21.07.2023 | A.Anbu Abraham 10 M.A.Murugesan

3 | 21.07.2023 | K. Elangovan 10 K. Phanindra Reddy, 1.4.§

4 | 21.07.2023 | RMohan 10 K Phanindra Reddy, [.A.S

5 | 27.03.2024 | K. Phanindra Reddy, LA.S 50 T. Udhayachandran, I.A.S

6 |27.03.2024 | S.Renganathan 10 Prashant M Wadnere, 1 A5

7 | 27.03.2024 | M.A.Murugesan I0 Dr.Beela Rajesh, [A.S

8 | 27.03.2024 | V.Venkatarajan 10 K Phanindra Reddy, 4.5
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TAMIL NADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED,

CHENNA! - 00 D02

SHARE HOLDING PATTERN OF TOP TEN SHARE HOLDERS

37 -

SI | Shareholder’s Shareholding at the Share holding at the end of
No | Name beginning of the year the year
k] ~ £ ~ ;m;
S o = [T —
© >
;183 ;B s
o L o " g 25 £ =
%) o o = a &G [ w
§ b 128 |8 %) a3 IS%
5 LS g ® 3 T > 5 23
E o] = 2 [ B % £ o %) S
o = g 5 = g ]
5] e (9350 - 2 BEO &S
S € 's8a&i9 S € soa (0%
z =8 ®55[12 [x8 [85F (®e
1 Govt. of Tamil Nadu 2981288092 99.38 4 3114963758 100 .
2 |TNSTC (Kum) Ltd 1881852 0.06 . . - -
3 TNSTC (SLM) Ltd 2726004 0.09 & . - .
4 |TNSTC (MDU) Ltd 3364552 0.12 > - - .
5 [TNSTC (TNL) Ltd 990142 0.03 . .
6 [TNSTC (VPM) Ltd 4555937 0.18 . - . .
7 MTC Chennai Lid 1222960 0.04 - - g R
8 1SETC TN Lid 84151 0.03 - - . 4
9 [TNSTC (CBE) Ltd 3128850 0.10 . - - i
10 | Dr.K.Gopal, 1LA.S. dd - F |
T.Udhayachandran, - = 30
1A.S.
11 | Pralik Tayal, LA.S 1d - I 10
12 | R.Ambalavanan, 19 - F 10
IA&AS
13 | V.Venkatarajan, a4 - F
K.Phanindra - - F 10
Reddy,{.A.S.
14 | A.Anbu Abraham 10 - .
Beela Venkatesan . . - 10
15 | K.Elangovan 10 - .
T.Udhayachandran, . . > 10
LAS.
16 | R.Mohan 10 - .
T.Udhayachandran,{.A.S. . . - 10
17 | S.Renganathan ia - - . .
Prashant. M. Wadners, 4 - - 10 - -
1A.S.
Total 3000000000 100 4 311496385 100 .
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MANAGEMENT DISCUSSION AND ANALYSIS

COMPANY OVERVIEW:

Tamilnadu Transport Development Finance Corporation Ltd. is Non-Banking Finance
Company registered with Reserve Bank of India. 1t started its function on 25.03.1975 with the
purpose of inf:reasin g funds from the general public for the State Transport Undertakings capital
and working éapital needs through deposit mobilisation from public and cthers, rather than relying

on Govemnment budgetary support, It has one Deposit Mobilisation Centre at Coimbatore.

Assets Under Management are as follows:

(Rs. in croves)
Year 2023-24 202223 _ 2021-22
AUM 1820580 | 16449.49 | 1404564

Product-wise Performance
{(Rs. in crores)

Loan Type Disbursement in 2023-24 | AUM in 2023-24
Asset Financing - 616.74
Short Term Loan 5002.98 5981.81 |
Long Term Loan 921640 11607.25
| 1421938 |  18205.80 |
KEY HIGHLIGHTS 2023-24

Steady growth on disbursements and Maintenance of AUM
Improved profitability

Comfortable ALM position across timelines

Supported by Government Subsidies

¢ Steady Credit Ratings .

. & »

Key Financial Ratios

Key Ratios-IND AS 31.03,2024 | 31.03.2023
Eaming.s Per Share (Rs)(Basic) 0.10 0.12
Book Value Per Share Rs.10.81 | Rs.11.02
Capital Adeqiacy Ratio (CAR) 18.86% 20.36%
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OPPORTUNITIES AND THREAT

Opportunities

» Serving only to State Transport Undertakings
¢+ Strong brand pedigree and successful track record
« Robust financial management with balanced ALMs and Nil NPAs
-« Business conducive environment with Government’s foous on promoting State owned
Transport Corporations,

' Threats

« Regulatory Challenge

» Steep competition from other NBFCs, Banks.

» Decrease in fixed deposits from public even though the rate of interest on deposits
increased. '

ECONQIC SURVEY

India’s real GDP 1s projected to grow between 6.5~7 per cent in 2024-25, The Indian economy
. recovered swiftly from the pandemic, with its real GDP in FY24 being 20 per cent higher than the
pre-COVID FY20 fevels, |

The Survey, however cautions that any escé!ation of geopolitical conflicts in 2024 may lead to
supply dislocations, higher commodity prices, reviving inflattonary pressuses and stalling
monetary policy easing with potential repercussions for capital flows. This can also influence
RBI's monetary policy stance. The -global trade outlook for 2024 remains positive, with

merchandise trade expected to pick up after registering 4 contraction in volumes in 2023,

The Survey tighlights that ieveraging the initiatives taken by the government and capturing the
untapped potential in emerginglmarkets; exports of business, consultancy and 1T-enahled services
can expand. Despite the core inflation rate being around 3 per cent, the RBI, with one eye on the

withdrawal of accommodation and another on the US Fed, hia's kept interest rates unchanged.

The Economic Survey says that Indiz’s economy showed restlience to a gamut of global and
external challenges as real GDP grew by 8.2 percent in FY 24, exceeding 8 percent mark in three
oui of four quarters of FY 24, driven by stable consumpiion demand and steadily improving

investment demand.




The Survey highlights that the RBI's vigil over the banking and Anancial system and its prompt
regulatory actions ensure that the systen can wilhsland any macroeconomic or systemic shock,
Data from the RBI's Financial Stability Reporl of June 2024 show that the asset quatity of
Scheduled commercials banks has improved, with the Gross Non-Performing Assets (GNPA) ratio

dectining to 2.8 per cent in March 2024, a 12-vear low,

OUTLOOXK

Indian equities witnessed appreciable growth throughout FY24 on the back of stable domestic
growth and India differentiating itself within the Emerging Market pack. There were geopolitical
disturbances mid-year in the middie eastern region on raising energy .prices' However, this was
resolved soon encugh with no lasting negative impact. For most part of the year, global markets
and central banks had their eyes glued on macro progress in the United States and were hopeful of

witnessing a start to the Fed’s rate cut cycle.

- INDUSTRY STRUCTURE AND DEVELOPMENTS INDIAN FINANCIAL SERVICES
SECTOR -

The growth of financial sector jn India at present is nearly 8.5% per year. Indian Financial-
Services Sector comprises of commercial banks, insurance companies, non-banking financial

comp-anies, co-operatives, pension funds, mutual funds, and other sma ler financial entities. The

| pas't few years.have been exciting for thissector with multiple themes émerging and trying to

gam market foothold.

The Government of Indix along with the Reserve Bank of India (RBI), introduced several
reforms to Diberalise. vegulate and cnhance this industry. Various meysures have been
undertaken in order to facilitate easy access to finance for Miero, Small and Medium Enterprises
(MSMEs) These measures include the launch of Credit Guarantee Fund Scheme for MSMEs,
issuing guideline o banks regarding collateral requirements and seiting up a Micro Units
Development and Refinance Agency (MUDRA), Some of the key trends obscrved during the

- period include:




Policy support: The Govemment approved 100% FDt for insurance intermedianies, and

inereased FD1 imit in the insurance sector from 49% to 74%., under the Union Bodgel 2021-
22, Besides, International Financial Services Cenires Authority (Banking) Regulations 2020,
shall drive and facilitate constituent operations in the 1FSC, enabling the seclor to reach ity

potential.

Growing penetration: With mereasing disposable imcome and internet connectivity
improvements, credit, insurance, and investment penetration is rising in rural areas alongside
‘combiined pusgh by the Government and private sector, India stands to be among the worlds most

vibrant capital markets.

INDIAN NON-BANKING FINANCIAL COMPANIES (.NBFCS)

. The Non-Banking Financial 'Companies (NBFCs) sector in India plays a crucial role in the
financial ecosystem of the country. Over the past decade, NBFCs have signiftcantly increased their
share in the credit portfolio, growing from one-sixth of the fotal bank credit in 2013 to more than
one-fourth now. This steady growth reflects the sector's ability to reach underserved sectors,

particularly small businesses, and households, offering customer friendly credit solutions.

NBEC’s Growth Qutlock ,
The largest 20 NBFCs hold strong market positions and have long histories of providing

specialized Ioans, such as housing finance and commercial vehicle loans. The robust cconomic
-growth, which the RI3L Governor predicts will push India’s growth rate to 7.2 percent i the current
financial year, 1s expected to fuel strong credit demand and suppoft the NBFC sector's profitability,
This growth, coupled with currenf regulatory measures, will help mitigate the risk of rismg credit

costs on profitability.

Capital adequacy for NBFCs remained comfortable, and asset quality improved as of the end of
September 2023, Profitability indicators, such as Return on Assets (RoA) and net interest margin
(NIM), remamed strong, and the cost-to-income ratio improved. This sustained robust credit

growth was supported by a strong demand for retail credit.




The GNPA ratio of NBFCs (including those under resolution) continued its downward trajectory
in the post-pandeniic period to reach 4.0 per cent in March 2024, Within the retail segment,
vehicle/auto loans had the highest GNPA ratio (5.0 per cent), while other categories of loans had

a ratio of below 3 per cent

Asset Quality

.Asset quality improved for both Government and private NBF(Cs. Private NBFCs' industrial
advances, which account for one-fifth of the overall GNPA stock of the NBF( sector, further
moderated as reflected in the GNPA ratio to 10.2 per cent in March 2024. The aggregate NNPA
natio of NBFCs improved further due to higher PCR and the fall in GNP As.

The capital position of NBFCs remains healtity: their CRAR stood at 26.6 per cent in March 2024,
well above the regulatory minimum requirement. The RoA ratio has been rising, the cost-to-
income ratio has maintained a declining frend in the post~pandemic period and the NIM stood

strong duning 2023-24,

- NBFC Borrowing Trend

As of March 2024, NBFCs were the largest net borrowers of funds from the financial system, with
gross payables amounting to ¥16.58 lakh crore and gross receivables at ¥1.61 lakh crore, The
funding mix of NBFCs has shifted significantly with the banks' share increasing from 47.5 per
cent in December 2018 to 55.1 per cent in March 2024, Similarly, long-term funds provided by
-banks and Alternative Investment Funds (AIFs) have risen from 40.7 per cent to 45.9 per cent in

the same period.

By the end of March 2023, bank borrowings surpassed debentures as the largest source of funds
- for NBFCs. Borrowings from banks continued to show high growth as of the end of September
2023. Approximately two-thirds of NBFCs' borrowings are payable in more than 12 months. At
the end of March 2023, there was a slight increase in short-term borrowings, which are payable

within three months or less

Many NBFCs maintain multsple borrowing relationships with banks, which can create contagion

risks within the. financial .system due to high leverage. Over-eliance on bank credit and




|
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concentrated funding sources may also result in funding challenges during siress events,

highlighting the need for NBFCs to diversify their fanding sources

Despite the increase in the share of public deposits in the total borrowings of NBFCs-D (deposit~
taking NBFCs) due to competitive interest rates and robust credit ratings, the number of NBFCs
permitted to accept deposits has been declining, which might affect their funding stability in the

long run.

RISK MANAGEMENT

At TDEC, risk management forms the centre of our business strategy. We abm to consistently

- protect the interest of our customers, colleagues, shareholders, and the Company, while

ensuring a sustainable growth. This is achieved through informed decision-making and robust
risk management, supported by a consistent risk-focused culture. Qur risk management

framework is structured to align with the industry-accepted internal controls framework and

- standards. The maintenance of a strong controf framework is of high priority and forms the

foundation for the defivery of effective risk management. The Company is commifted to
ensuring its tisk management practices reflect a high standard of governance, enabling the

Management to effectively undertake prudent risk-taking activities. Our framewoik and de-

risking policies are supporled by standards, guidelines, processes, procecures, and controls that

‘govern day-today activities in the Company’s businesses. These policies are reviewed and

approved by the Board Committees and the Senior Management. It encompasses independent
identification, assessment, and management of risk across businesses verticals. The
comprehensive risk management policies and processes help in identification, evaluation, and
maﬁagement of business risks, effectively. The Risk Management Committee has identified and

categorised magor risk classes encompassing Credit, Market, fegal and regulatory, operational,

liquidity, interest rate, cyber security and information technology risks, strategic risk, economic

risk among other significant risks. -




OUR RISK MANAGEMENT FRAMEWORK

a. Credit Risk

Credit risk is the risk of financial foss to the Company if a customer fails to meet
his contractual obligations and arises principally from the company's loan

receivables,

The company's current exposure is to one government undertaking and retail loans
against deposits .Loans against deposits are disbursed after retaining adequate
margin and risk of default by the govemmeﬁt undertaking is also minimal, Hence,
the company is subject to limited risk despite concentration of exposure. The
Company applies the existing prudential norms set out by RBI for NBF(s.
Expected credit loss model for recognizing impairment loss on financial assets has
been used as there are no indications of significant credit impairment for the debt
given. '
b. Liquidity Risk

Liquidity risk relates to our potential mability to meet all payment obligations
when they fall due or only being able to meet them at excessive costs. The
objective of the liquidity risk management frame work is to ensure that the
company can fulfil its payment obligations at all times and can manage liquidity
and funding risks with in its risk appetite. The Asset Liabilty Committee
regularly monitors the liquidity position and the duration of assets / liabilities.
The company maintains liquidity ratio as per regulatory requirements by

" investing in government securities.
¢. Market Risk

Market risk is the risk of loss arising from potential adverse changes in the value -
of the firm's assets and Iiabili;ies from fluctuation in markei variables like

liquidity, interest rate and equity prices.
i) Interest Rate Risk-

The company's exposure to -dhanges in interest rates relates 1o its




investment in debt securities. All the debt seourities of the company i

in local currency and on fixed rate basis and hence not subject to

interest rate risk.

T s
R
—

Curreucy Risk~

The company does not have any borrowings or investments in foreign
currency and hence not subject to currency risk.

iiiy Equity Risk-
The boinpany has investments in Bonds only, which are measured at

FVTPL. The valuation s dependent on market conditions.

INTERNAL AUDIT

The Audit Committee and Risk Management Committee encompassing members from the
Board of Directors appraises performance of the Internal Audit function of the Company which
helps to effectively control and adhere to the regulatory compliance guidelines faid out

depicting highest standards of governance followed in the Company,

The Interal Control System of the Company is proportionate to its size, scale, nature, and
complexity of operations, The Company conducts its internal avdit within the parameters of

regulatory framework,

INTERNAL CONTROL OVER FINANCIAL REPORTING

Compuny has in place an effoctive interal control system o synchronise ils business processes,
operations, financial reporting, fraudt control, and compliance with extant regulatory guidelines
and compliance parameters. Strict internaf control and systems are devised as a depiction of the
principles of the highest standards of govemance. The Company ensures that a standard and
effective internal control framework operates throughout the organisation, providing assurance
about safekeeping of the assets and execution of transactions as per the authorisation in

comphiance with the internal control policizs of the Company. This confirms ovderly and

effective conduct of its business, including adheresce to the Compuany’s policies, aceuracy and -

-




N
r

campleteness of the accounting records and timely preparabor of relinble financial imformatiom,

The inlernal financial controls witly reference 1o the financis) stioments were adeguate and

operating effectively,

CAUTIONARY STATEMENT

Statements made in this Management Discussion and Analysis Repart may contain certain
forward-looking statements based on varions assumptions on the Company s present and future
business strategies and the environment in which  operates. Actual results may differ
substantially or mateviaily from those expressed or implied due to risk and uncertamtios, These
risks and uncertainties include national and global effect of economic conditions, political
conditions, volatility in interest rates, changes in regulations and policies impacting Company s
businesses and other related factors, The information contained herein is as referced. The
Company does not underfake any obligation to update these statements. The Company has
obtained the data ard information referred here from sources believed to be reliable or from its

internal estimates, the accuracy or completeness of which cannot be guaranteed.

1

For and on bei171f of the Board

Place : Chennai
an, LA.S,)

Date .10.2024
DIN: 02357295

L XAaNP
(Pooja Kaitkarni, LA.S, )
Managing Director
DIN : 0278367
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* PRINCIPALACCOUNTANT GENERAL (AUDIT-1I
TAMILNADU & PUDUCHERRY

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF TAMILNADU TRANSPORT DEVELOPMENT
FINANCE CORPORATION LIMITED, CHENNAI FOR THE YEAR ENDED
31 MARCH 2024 ~ '

The preparation of financial statements of Tamilnadu Transport Development
Finénce Corporation Limited, Chennai for the year ended 31 March024 in accordance with
the financial reporting framework prescribed under the Companies Act 2013 is the
| respons'ibility of the management of the Company. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under Section 139 (5) of the Act are responsible
for expressing opinion on the financial statements under section 143 of the Act based on
| independent audit in accordance with standards on auditing prescribed under section 143 (10)
of the Act. This is stated to have been done by them vide their Audit Report dated
16.08.2024. | |
i, on behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit of the financial statements of Tamilnadu Transport Development
Finance Corporation Limited, Chennai for the year ended 31 March.2024/under section 143
(6) (a) of the Act. This supplementary audit has been carried out independently without
access to the working papers of the statutory auditors and is limited primarily to inquiries of
the statutory auditors and company personnel and a selective examination of some of the
accounting records.
On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon of supplement to statutory auditors’

report under section 143 (6) (b) of the Act,

For and on the behalf of the
Compiroller & Auditor General of India

Place: Chennai.
Date: 21/10/2024

K. I ' '
PRINCIPAL ACCOUNTANT GENERAL

- pradien WO 361, SOUE WIS, 37$-600 018 "Lekha Parlksha Bhavan", 361, Anna Salai, Chennai - 600 018
. M/Phone : 044 - 24316560 to 6566 ; ai/Fax : 044 - 2431 1659 §-e1/E-mail : agautamiinadu2@cag.gov.in
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B]. JAYASHREE .

® Practising Company Secretary

',

TAMILNADU TRANSPORT
DEVELOPMENT FINANCE
CORPORATHON LIMITED

(CIN: U65191TN1975SGCUO6887)

o ' SECRETARIAL AUDIT
" REPORT-2024

.o
. ld No. 36 Ailel\;\rll\lo .56, 1st Floor, Abraham Street Mylapore Chennai - 600 004
. obile 7667369911 |Email 1d J}aYaShreefcs@gmaﬂ com.




JAYASHREE

¥ Practising Company Secretary

COMPANY MASTER DATA
CIN o | U65IITTNI9T5SGC0068BT
Tamilnadu  Transport  Development

Company Name

Finance Corporation Limited

‘ROC

Chennai

‘Registration Number

006887

-Company Cafegory Company Limited by Shares .
. :Enmﬁény sgbcamgory State Government Company
| Class of Company Public
- Authorized Capitat (in Rs.) 35,00,00,00,000
“Paid.up capital (in Rs.) 31,14,96,38,580
:pa_t_e t_if Incorporation 2'5‘/'03%554'
S | {Tamilnadu  Tourism  Development

Registered Office Address

Corporation Office, Complex, 4"Floor,

| Wallajah Road, Chennai - 600 002,

Unlisted

[ Date of Last AGM

27/09/2023

Old No. 36 New No.56, 1st Floor, Abraham Street, Mylapore, Chennai - 600 004
' Moblle 766736991 1 | Email id : ;Jayashreefcs@gmad com




J. JAYASHREE

5 I e

Practising Cqmpany Secretary

EQABD_QE_QIREHQR&.M&I.QE_&QARQDE[!.!REQID_B&.&KMMS_.DMAIE
PIRECTORS
S.No, Name of the Director Designation

Ms. POOJA KULKARNI

Managing Director

2 Mrs, GANESAN GEETHA Director (Woman and
' _ | Independent)
3 ‘Mr. A.K. VENUGOPAL Independent Director
4 Mr, PRATIK TAYAL | Director
5 Mr. PHANINDRA REDDY KANAMARLA Director
6 Mr. THANGARAJU UDHAYACHANDRAN Director
7 Dr. VENKATESAN BEELA Director
KEY MANAGERIAL PERSONNEL
| 5.No. Name of the Key MQMi‘Pei’sonnel - Designation
1 Mr.V.VENKATARAJAN Chief Executive Officer
2 Mr. V. Pragnesh Kumar

Chief Financial Officer

_Old Ne. 36 New No. 56, 1st Floor Abraham Street, Mylapore, Chennaij - 600 004
' Mobnle ‘7667369911 [Emad id: yayashreefcs@gmall com .




). JAYASHREE
Practising Company Secretary
FORM NO.MR 3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31"MARCH 2024
{Pursuant to section 204(1) of the Companies Act, 2013.and rule 9 of the Con
bt e aties Aot 2011 and ule 2ol the Ca

To,

The Members

TAMILNADU TRANSPORT DEVELOPMENTFINANCE CORPORATION LIMITED
Tamilnadu Tourism Development Corporation Office Complex,

 4* Floor Wallajah Road, Chennai - 400002,

| have conducted the Secrstarial Audit of the compliance of applicable statutory

provisions and the adherence to good corporate . practices by TAMILNADU

TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED (hereinafter calted the

Company). Secretarial Audit was conducted in a manner that provided me a

reasonable basis for evaluating the corporate conducts;’statutory compliances. and
. expressing my opinion thereon,

Auditor’s Responsibility:

Our responsibility is to express an opinion on the compliance of the appticable laws
and maintenance of records based on audit. We have conducted the audit in
~accordance with the applicable Auditing Standards issued by The Institute of
-Company Secretaries of India. The Auditing Standards requires that the Auditor shatl
comply with statutory and regulatory requirements and plan and perform the audit
to obtain reasonable assurance about compliance - with applicable laws and
maintenance of records.

Based on my verification of the Company's baoks, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information
“provided by the Company, its officers during the conduct of Secretariat Audit, | hereby

repori that in my opinion, the Company has, during the audit period covering the
financial year ended on 31 March 2024 (‘Audit Period’) complied with the statutory

provisions listed.hereunder and also that the Company has proper Board-processes
and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter: '

Old No. 36 New No.56, 1st Floor, Abraham Street, Mylapore, Chennai - 600 004
7 Mobile : 7667369911 | Email id : jjayashreefcs@gmail.com -




B]). JAYASHREE

Practising Company Secretary -
| have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31"'March, 2024
according to the provisions of:

(i) Reserve Bank of India Act, 1934 as stated under Annexure A;

() The Companies Act, 2013 (the Act) and the rules made thereunder as stated

~ under Annexure B;

(ifi) The Right to Information Act, 2005. :

(iv) The Depositories Act, 1996 and the Regulations and Bye-laws framed

thereunder; :

| have also examined compliance with the applicable clauses of the following:
- {) Secretarial Standards SS-1 & $S5-2 Jssued by The Institute of Company
Secretaries of India - '

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guid_elines, Standards, etc. mentioned above subject to the

. following observations:

 a) The Company has NOT appointed Whole Time Company Secretary

Hurther report that

The Board of Directors of the Company is duly constituted with proper balance
of Executive Directors, Non-Executive Directors and Independent Directors.
The changes in the composition of the Board of Directors that took place during

 the period under review were carried out in compliance with the provisions of
the Act in most of the cases.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and

detailed notes on agenda were sent at least seven days in advance {except where

specifically highlighted) and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

- Alldecisions at Board Meetings and Committee Meetings are carried out unanimously

as recorded in the minutes of the meetings of the Board of Directors.
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N 3. JAYASHREE

A1 Practising Company Secretary

Commensurate with the size angd operati
compliance with applica ble laws, rules, regutations and guidelines,

Place: Chennai _ . J.Jayashree

- Date :12/09/2024 ) FCS No: 11587

. S C P No: 25396
P.R. No.: 3894/2023

- UDIN: FO1S87F001208244

" *Note: This report is o be read with our letter of even date which

is annexed as
Annexures and forms as an integral part of this report.
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' J. JAYASHREE

Practising Company Secretary

ANNEXURE

To,

" The Members
TAMILNADU TRANSPORT DEVELOPMENT
FINANCE CORPORATION LIMITED
Chennal-600002

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial records Is the responsibility of the Management of the
Company. Qur responsibility is to express an opinion on these Secretarial records
based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain

~ reasonable assurance about the correctness of the contents of the Secretarial
records. The verifications were done on test basis to ensure that correct facts are
reflected in secrétaria_l records. We believe that the processes and practices, we
followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and -
Books of Accounts of the campany.

4. Where ever required, we have obtained the Management representation about the
' compluance of Laws, Rules and Regulations and happening of events elc.

5, The compliance of the Provisions of Corporate and other apptlcable Laws, Rules,
~ Regulations, standards is the responsibility of the Management. Qur examina'zion
was hmlted to the verification of procedures on test basis.

" _b. The Secretarial Audit Repart is neither an assurance as to the future viability of the
Company nor of the efficiency or effectiveness with which the Magggement has
.conducted the affairs of the Company.

Place: Chennai
Date :12/09/2024
o C P No: 25396
P.R. No.: 3894/2023
UDIN: FO11687F001208244
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\)J. JAYASHREE

1 Practising Company Secretary

ANNEXURE - A

| financial year 2023-24 are as under:

SLNo. | Particulars Filed on
NBS -1
1 NBS-1 for the quarter ended 30th June, 2023 27/07/2023
2 | NBS-1for the quarter ended 30th September, 2023 26/10/2023
| NBS-Tfor the quarter ended 31st December, 2023 1 22/01/2024
4__ [ NBS-1 for the quarter ended 31st March, 2024 29/04/2024
NBS - 2 '
5 NBS-2 for the guarter ended 30th Jung, 2023 24/07/2023
6 NBS-2 for the guarter ended 30th September, 2023 26/10/2023
7 NBS-2 for the quarter ended 31st December, 2023 22/01/2024
8 | NBS-2 for the quarter ended 31st March, 2024 25/04/2024
NBS -3 - '
7 I NBS-3 for the quarter ended 30th June, 2023 24/07/2023
10 | NBS-3 for the quarter ended 30th September, 2023 119/10/2023
_____ - AL NBS-3 for the quarter ended 315t Decomber, 2023 19/01/2024
12| NBS-3 for the quarter snded 31st March, 2024 24/04/2024
NBS-6 has been discentinued by REI vide Circutar dated st July, 2015
13 _ ] ALM return for the month Aptil, 2023 22/05/2023
14| ALM return for the month May, 2023 13/06/2023
19 [ ALM return for the month June, 2023 11/07/2023
16| ALM return for the month July, 2023 09/08/2023
17__{ ALM return for the month August, 2023

18 ALM return for the month September, 2023

- Old No. 36 New No.56, Ist Floor, Abraham Street, Mylapore, Chennai - 600 004

Mobile : 7667369911 | Email id: jjgyashreefcs@g__xpail,@m , §




JAYASHREE

Practising Company Secretary

01/12/2023

19 | ALM return for the month October, 2023

20 | ALM return for the month November, 2023 15/12/2023
21 | ALM return for the month December, 2023 13/01/2024
22~ | ALM return for the month January, 2024 13/02/2024
23 | ALM return for the month February, 2024 114/03/2024
24 | ALM return for the month March, 2024 15/04/2024

ANNEXURE B
Forms and Returns fited by the Company with the Ministry of Corparate Affairs during
the financial year 2023-24 are as under:
Si.No. Particulars Filed on
1 |Increase In share capital independently by company - from 27/12{2023
30006000000 to 35000000000 -SH 7 -SRN: AA6373806
2 | Satisfaction of charge/id:100583729/10B/Six Hundred Thirty | 06/19/2023
Nine Crore -~ CHG 4-SRN: AA2874433 |
3 Increase in authorized share capital from 3000 crores to 3500 | 29/07/2023
Crores -~ MGT 14 -SRN: AA3712924
4. | Share allotment -nos: 949188142/DoA: 31/03/2023- PAS-3 -| 01/08/2023
| SRN: AA3757274 :
5 | Satisfaction of charge/id:100607004/SBl/One Thousand Five 05/0%/2023
Hundred Crore - CHG & /SRN: AAAABBAA3
6 | Creation/27/10/2023/Charge Id 100806288/SBI/Rupees Ninety | 07/11/2023
Crore CHG 1 - SRN : AA606732] _
7 [Cessation of KMP Mr. JAGADEESAN KANNAN as CFQ - DIR-12 | 08/11/2023
1 /SRN: AA6119692 '
8 | Appt. of Mrs. NARAYANAN SRIMATHI as CFO - DIR 12/ SRN: | 09/11/2023
AAB121743 ' _
9 | Appt. of Mr. VENUGOPAL CHELLAPPA and Cessation of Mr.| 22/11/2023
' SUBRAMANIAM RAGHUNATHAN - DIR 12/ SRN; AA6181797 _
10 | Re-Appointment of Independent Director 1.-Re-Appointment of | 29/11/2023
Tmt. G. Geetha as a women cum independent Director for the i
term for the period of three years 2. Appointment of Mr. AK
Venugopal as an independent Director for | term for the period
of three years — MGT 14 /SRN: AA6228678
1 | Creation - 28/12/2023-State Bank of India/Rupees One 29/01/2024
_ Thousand Crore /CHG 1 /SRN: AA4553070
712 | Share allotment -nos: 32838200/DoA:26/12/2023 -~ PAS 3 JSRN:

.~ Ol No. 36 Nev\t No.56, 1st Floor, Abraham Street, Mylapore, .Chen
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N J. JAYASHR

EE
Practising Company Secretary

1 AA6596202

13 | Satisfaction of charge/id:100685235/State Bank of India/One | 20/03/2024
Thousand Four Hundred Flfty Five Crore - CHG 4/SRN:
AATOI9?

14 | Creation -28/02/2024/State Bank of India /Rupees One | 20/03/2024
Thousand Four Hundred Fifty Five Crore - CHG 1 /SRN:
AATI08493

15 Modification-id:100294688/28/12/2023/ Cash Credit has been [ 09/01/2024
increased from Rs. 11250000000 to Rs.13480900000) - CHG 1
/SRN: AA6537073

18 Share allotment -nos: 82125658/DoA:11/04/2023 - PAS 3 /SRN: | 09/01/2024
AAb546363

17 | Appt. of Mr. MURUGESAN and Cessation of Mr. ANBUABRAHAM, | 05/09/2023
Cessation of Mr. KUPPUSAMY ELANGOVAN and cessation of Mr. ‘
RAJAN MOHAN - DIR 12 /SRN: AA4544423

18 | Appt. of Mr. PHANINDRA REDDY KANAMARLA and Cessatlon of | 11/07/2023
Mr.GOPAL - PAS 3 /SRN: AA2910980 ‘

19 | Creation/29/05/2023/Bank Of Baroda/Rupees Six Hundred | 20/04/2023
Thirty Nine Crore- CHG 1 /SRN: AA2812138

20 | Financial Statements for the year ended 2023 - - AOC 4 XBRL | 24/1/2023
SRN; F83218974

21 | Annual return for the year 2023 - MGT-7 filed for 2022-23 SRN; | 28/11/2023
F85035210

22 | Appointment in Audltor in AGM for 2023-24- ADT-1 SRN:| 0%/01/2024

- | F95644165

23 | Investors related - [EPF ~ 5 SRN: F93541340 19/03/2024

24 | Investors related - IEPF - § SRN: F92122274 13/02/2024

25 |Appt. of Ms. POOJA KULKARNI and Cessation of Mr.
RAMASWAMY AMBALAVANAN - DIR 12

26 | Appt. of Mr. V. Pragnesh Kumar as CFO and Cessatlon of Mrs.

NARAYANAN SRIMATHI as CFO ~ DIR 12

L Moblle 7667369911 | Emall 1d )]ayashreefcs@gmad com ..
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CHARTERED ACCOUNTANTS

i & 3, Ground Floor, Rosy Towers, 7, Mongambakkam High Road, Chennal-GO00U34,
D Tel,«Off : 28258275, 28237273 Mobite 1 88400 508909 E-mall : auditoranarsikarandgmail.com

INDEPENDENT AUDITOR’S REPORT

To The Members of TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION
LIMITED

REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of TAMILNADU TRANSPORT
DEVELOPMENT FINANCE CORPORATION LIMITED (hereinafter referred to as “the Company™),
which comprises the Balance Sheet as at 31 March, 2024, the Statement of Profit and Loés for the year
ended 31° March, 2024 (including Other Comprehensive Income), Statement of Changes in Equity and

the Statement of Cash Flows for the year then ended, and Notes to the financial statements, includinga

summary of significant accounting policies and other explanatory information (hereinafter referred to as

“the financial slatements™).

In our opinion and to the best of our information and according to the explanations given to us, except

for the effects of the matter described in the Basis for Qualified Opinion Section of our report, the

aforesaid financial statements, read with notes and accounting policies therein give the information '

required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under Section 133 of the Act read with

the Compan_ies (lndizin Accounting Standards} Rules, 2015, as amended, (“Ind AS”) and other

accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March
2024, and its profit (inclnding other comprehensive income), changes in equity and its cash flows for

the year then ended.
" Basis of Qualified Opinion

L (L.f)  State Transport Unde_rtaking (STUs) which are borrowers of the Company have a weak
financial profile and are dependent primarily on regular funding from the Government of Tamil Nadu.

We refer to our reporting requirements under Section 143(1) of Companies Act, 2013:

a) The company has granted secured and unsecured loans amounting to Rs
14,264.120 Crores to the STUs during the year.

1
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b) Despite non-payment or delayed repayment of the old loans by the STUs, the Company has
extended fresh loans during the course of the year,
c) The Subsidies due to the STUs fiom the Government are being received by the Company,

towards the repayment of the loans availed by the STUs,

(1.2) We are unable to comment whether the new loans have been used for repayment of old
Ioans, or other concessions have been granted with a view to avoid non-performing asset
classification, in the absence of the proper documentation. We are also unable to verify the end
use of the loans sanctioned. The above actions may have resulted in “Bvergreening” of the loans

sanctioned by the company.

(1.3) As per the State Government policies tor concessional travel for women, transgender,
school sindents in buses and reimbursement for Migh-Speed DiesellHSDL) cost, the Staie
Government has been compensating the STUs through subsidies. The government of Tamil Nadn
has been rouiing such compensation directly to the Company in the interest of recovery of STUs'

dnes payable.

As long as the Govemment of Tamil Nadu continues to provide adequate compensation and

concession (0 STUs, the Company’s ability to function as a going concern will not be impacted.

The events or conditions highlighted in (1.1}, (1.2) and ¢1.3) above indicate that a material
uncertainty exists that may cast significant doubt on the enlity's ability to continue as a going

concern.

We refer to RBI master circufar (2017-18/181) dated 31st May 2018.

As per the statutory provisioning clause, maintenance of the percentage of Hquid assets by the
Company should be 15% of outstanding ‘public deposits’ as on 31% March 2024.

- On' verification of deposits, we have Tound that the Company has yet to fully comply with the
re-classification of public and excmpted deposits as suggested in the katest Special Audit report
dated 29 Jaly 2021. So. we are anable to comment on falfilling the requivements for this.

The Company has (0 maintain a Statutory Ligaid Ratio (SLR) of 15% of public deposits in the
form of liquid assets. The Company bas invested in goverament boads as per the Reserve Bank
of India regiation. The foating charge of these liquid assets has te be created in favour of the
Trustees for the benefit of Deposit holders. The Company has appointed M/s. SBI CAP Trustce
Company Limited as a trustee of Deposit lolders during FY 2023.24.

As per Section 281 of the Income Tax Act. 1961, sy assessee makes a charge on, or paris with
the possession (by way of sale. mortgage, gifi, exchange or any other mode of transfer
whatsoever) of, any of his assets in favour of any other person, such charge or transfer shall be

void as against apy claim in respeet of any tax or any additional sum payable by the assessee as

2




a resulf of the completion of the said proceeding or otberwise. Heace, obtaining 2 Ne-
Objection Certificate (NOC) from the lncome tax department, as per Section 281 of the income
Tax Act, before creating a charge of liquid assets is mandatory, We noticed that the Company
bad filed an application with the Income-tax authoritics under section 281 of the said Act.
Howevey, the Income-tax suthorities have not issued a "No Objection Certificate” in response.
In the event of eventuality, the due amounts o the Income-tax authority will be the first
preference before payments are made to deposit holders.

The Company is required to comply with the TDS deduction under Section 194A of the Income
Tax Act, 1961 on interest payments in respect of deposits held by public. However, based on
our test check, we observed that the company has not fully complied with TDS deduction in
respect of a few public depositors. Hence, we are unable to quantify the same.

In the absence of relevant information regarding the non-deduction of TDS on interest payments
made to public depositors, we are unable to quantify the disallowance of the interest expenditure

under Section 40(a)(ia) of the Income Tax Act, 1961.

b) A Government NBFC-D can accept deposits only ap to 1.50 times of Net Owned Funds as on -
31st March 2024. The public deposits of the Company as on 31st March 2024, as computed by
the Company, are Rs.3,640.39 crores, which is within the permissible limit. Howcever, as the
special audit report for the classification of public deposits still needs o be fully implemented,
we cannot comment on whether the acceptance of public deposits by the company is withiv the

preseribed Tmits,

HE. - We refer to the RBE master direction (2016-17/435) dated Sep. 81, 2616, We have observed that
the Company needs to comply with some of the guidelines in the cireular mentioned above. We have
only highlighted sonte important guidelines that nwst be complied with.

a) Chapter V1 Fair Practices Code

b) Chapter XI Corporate Governance Policy

¢) Annexure XXl Asset Liability Management System {ALM)

Iv. We refer to the RBI master direction (2016-17/38) dated 25th August 2016. The Company has
not maintained a register of deposit with the particulars as specified under the said directions. This has

been highlighted in the February 23, 2022, RBI inspection repott.

As required by the RBI inspection report, a special audit has been conducted and the special audit
report ﬁfas placed before the Board on 29.07.2021. The Board has passed the resolution to give effect
to the revised classification of deposité with effect from 01.04,202]. However, the recommendations
of the Special Audit Réport still need to be implemented fully. So, we cannot comment upon the
accuracy of the Classification of Public Deposits accepted as of 31-03-2024. The deposits received
from Educational Trusts, Public Charitable Trusts and Temples do not fall within exempted deposits'

meaning.
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V. As per RBI guidelines for asset financing companies, principal business is defined as the
“aggregate of financing real/physical assets supporting economic activity, and income arising from that

place is not less than 60% of its total assets, and total income respectively”.

We have observed thai the Company has yet to meet the criteria of 60% of qualifying assets as of 31

2023-24. In the current financial year, the financial asscts qualifying for asset financing company is

3.38% and economic income is 1.74%

1

VL There was a difference of Rs.9.13 lakhs between the Deposit Register and the value of Deposits
reported in the financial statements during the cwrrent financial year 2023-24,

Vi The Company has availed the Working Capital Loans from banks, hoth Secured and Unsecared,
towards onward lending to (he $TUs. According @ ihe various GOs passed from lime (o time, the
Company shall lend it to the STUs at the same terms it was borrowed, including the Inierest paid 1o the
Barks and the Guaranice COIII'IH]iSSi('JH paid to the Government of Tamitradu, Dwing the year under
review, excepf the Interest, other charges were not charged and recovered from the $TUs amounting to
Rs.2,546.06 lakhs. This is sot in compliance with the Ind-AS 113,

VIIi  The Company has invested in Government Securities, PSU Bonds and bonds of Public Financial
Institutions. We observed that the measurement and recognition of such financial assets and the income
thereou are differ from significan accouling policies referved o in Note 2.2 (1) and Note 2.3 of the

Notes on Accounts.

We aofed that the company board had not formaulated and approved any policies regacding the nature of
the business model in determining the classification of its Financial Assets and restrictions on subsequent

reclassification. Because of this, it needs to clearly articulate and document the objectives for managing

*Muarch2024 and income of total ‘assets as required for Asset Finance Compaiies for the financial year

each asset in its portfolio. Hence, it is not in live with the requirement of the KRB circular vide RBI2G19-

© 20/170 DOR (NBEC). CC.PD.No,109/22, 10. 106/2019-20 dated 13% March 2020,

IX Similady, the measurement and recognition of Deposits Accepted and Borrowings as fnancial
liabilities and the finance cost not in line with the significant accounting policies in Note 2.6 of the Notes

o Accounis.

X As per Section 128 of the Companies Act, 2013, every company is required to keep and maintain
its books of accounts on accrval basis.in otrder to give a true and fair view of the state of the affairs of

the company. During our audit, we found that the company is maintaining its books on accrual basis,

X1 The Company has redeemed 30% of its invesiment in 9.72% TANGEDCO BOND {SERIES —
1/2014-15) during FY 2023-24 at par value amounting o Rs.1.50 crores. However, the confirmation of
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bulance of securities issued by the HDFC Bank Limited (Depository Participant) as on 31% Maich 2024,

is also included the value of the aforesaid redemption.

X1l The Company has Rs.10.97 crores as total liability unclaimed matayed deposits under Gitl Child
Protection Scheme {(GCPS) framed by Government of Tamilnadu. Out of this, Rs. 8.31 crores pertains
to unclaimed deposits for more than 7 years warranting transfer to Investor Education and Protection

Fund (IEPF).

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
_ 143(10) of the Companies Act, 2013. Our responsibilitics under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India, together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAL’s Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified

opinion on the Financial Statements.

Other Matter .

{a) We refer to Notification No, RBI/DNBS/2016-17/47 dated 29/06/2016 issued by Reserve Bapk of

India. The Company has [iled the following returas with the RBI, s required in the Notification:

Name of the Return Periodicity
IDNBS 01 Quarterly
DNBS 02 & DNBS 03 ' Quarterly
Retusn relating to reporting or Asset Liabitity Management Monthly
(ALM) - DNBS 4B
Reporting to Central Repostfory of Information on Large Credits [CRILC] Monthly

Based on our sample check, we observed that there are delays in filing the above returns (for specific

periods). Further, in the absence of data we are unable to comment on the accuracy of the figures disclosed

in the returns filed with the RBL

Information other than the financial siatements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexure to Board’s
Report, Business Responsibility Report but does noi include the financial statements and our anditor’s

report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our andit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent witl the financial
statements or our knowledge obtained during the course of our audit or otherwise appews to be

nraterially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in section 134 (5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state of
affairs, financial performance, changes in equity and cash flows of the Company inl accordance with the
accounting principles generally accepted in India, incloding the Indian accounting standards (“Ind AS™)

specified under section 133 of the Act.

This responsibility also includes maintenance of adeguate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other trregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether duve to fraud or

error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continze as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

The Boards of Directors are also responsible for overseeing the Company’s financial reporting process.

Anditor’s responsibilitics for the audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from matertal misstatement, whether due to fraud or ervor and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an

audit conducted in accordance with SAs will always detect a material misstatement when it exists.
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Misstatements can wise [om frand or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit, We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedﬁres responsive to those risks, and obtain audit
evidence that is suflicient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as frand may involve collusion, forgery, intentional omissions, misrepresentations, or the
ovenide of internal control.

+ (btain an understanding of internal control relevant to the andit in order to design audit
procedures that are appropriate in the circomstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls '

¢  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company’s ability to continue as a going '

concern. If we conclude that a material uncertainty exists, we are required to draw attention in

our anditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based ow the audit evidence obtained
up o the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern. _

s  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions.and

evenis in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned -

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other
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matters that may reasonabiy be thought.-to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the andit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circcumstaices, we determine that a matier
should not be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal Ly wrements

1. 1. As required under Section 143(5) of the Companies Act, 2013, we give in the “Annexure A™ to
this Independent Auditor’s Report our report on the directions issued by the Comptroller and
Aunditor General of India.

2. As required by the Companies (Aunditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of Sub-section (11) of section 143 of the Companies Act, 2013 and
on the basis of such examination of the books and records of the Company, as we considered
appropriate and according to the information and explanation given to us, we give in the “Annexure
— B” to this Independent Auditor’s Repott, a statement on the matters specified in paragraphs 3 and

4 of the Order, to the extent applicable.

3. Asrequired by §§gtigﬁ 143 (3) of the Act. we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit, _

b) -In. our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

¢) The Balance Sheet and Statement of Profit and Loss (including Statement on Other
Comprehensive Income), Statement of Changes in Equity and the Statement of Cash Flows
dealt with by this report are in agreement with the books of account,

d} In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act, read with relevant rules.

e) As per Notification No. G.S.R 463 (E) dated 5™ June 2015 from the Ministry of Corporate
Affairs, Government Companies are exempt from the applicability of the provisions of .Sec.

164(2) of the Act. Consequently, these provisions are not applicable to this Company,
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f)  With Respect to the adequacy of the lnternal Financial Controls over financial reporting of
. the Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure C” to this Independent Auditor’s Report. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting; and

g) As per notification number G.S.R.463 (E) dated 5" June 2015, issued by the Ministry of
Corporate Affairs, Section 197 of the Act regarding remuneration to Directors is not applicable

to the Company since it is a Government Company; and
h) With respect to the other matters to be included in the Auditor’s report in accordance with Rule
i of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations as at 31" March 2024 on its
financial position in its Financial Statements. We here refer to Note 6.1 of Notes to
Accounts.

2. The company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

3. Accordingto the information and explanation given to us, unclaimed deposits for more than
7 years warranting transfer of amount to lnvestor Education and Protection Fund (IEPF) as
on 3lst March 2024 is Rs.84.86 lakhs. Out of this amount, Rs.24.67 lakhs have been
proposed to transfer for FY 2023-24 as decided by the management, and Rs. 60.19 lakhs
pending under legal proceedings (Previous year Rs. 32.88 lakhs).

a. Management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the. Company to or in any other person(s) or
entity(ies), including foreign entities ("l_ntennediaries"), with the understanding,
whether recorded in wriling or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any

guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b. Management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any person(s) or entity(ies), including foreign

entities ("Punding Parties"), with the understanding, whether recorded in writing or

9




otherwise, that the company shall, whether, direcily or indirectly, lend ot invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party ("Ultimate Beneficinries") or provide any guarantee, seeurity or the like on behalf

 of the Ultimate Beneficiaries, and

¢. Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clavse (a) and (b) contain any material misstatement

5. As stated in in note 5.21 to the financial statements, the Board of Directors of the
- Company have proposed dividend for the year which is subject to the approval of the’
members at the ensuing Annual General Meeting. The dividend declared is in accordance

with section 123 of the Act to the extent, it applies to declaration of dividend.

6. DBased on our examinationl which included test checks, the Company has used an
accounting software for maintaining its books of accounts, which have a featurc of
recording audit trail (edit log) facility, and the same has operated throughout the year for
all relevant transactions recorded in the software. Further, during the course of our audit

we did not come across any instance of audit trail feature being tampered with.

For M. Anandkumar and Associates
Chartered Accountants
Firm Reg. No: 61008

CA. M. ANANDKUMAR.,, B.Com., F.C.A.,
Place;: CHENNAIT - ) : Partner
Date: 16-08-2024 o - Membership No, 201997
' UDIN:

10
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“Annexure A” to the Independent Auditors Report

S.No Compliance Comments
| Whether the Company has complied with the

directions issued by RBI for:

A. Non-Banking Finance Companies

B. Classification of Non-performing

assets and

C. Capital adequacy norms for NBFCs

i. Refer point 1L, III, IV, V and V1 of *“Basis of
Qualified Opinion” in our Audit Report for the
financial year 2023-24.

ii. Refer point | of “Basis of Qualifted Opinion” in our

Audit Report for the financial year 2023-24,

iti. As per the prudential regulations for NBFC-D,
the Capital adequacy Ratio has to be maintained
at 15% (with a minimum Tier-1 capital ratio of
8%) as on 31st March 2024. The Company has
maintained Capital Adequacy Ratio of 18.86%
and Tier 1 Capital Ratio of 18.46 %. -

2 (a)

Whether the Company has a system (o ensure
that loans were secured by adequate security
free from encumbrances and have first charge
on the mortgaged assets? Further instances of
undue delay in disposal of seized units may be

reported.

The company does not have a system of creating
charges for every loan, which is being dope on a
consolidated basis. The securities did not fully cover
the loans; accordingly, whercver there is a shortfall in

securities, the same has been disclosed as unsecared,

2 (b)

Further instances of undue delay in disposat of

seized units may be reported.

The company has no seized units, so reporting on the

disposal of the sanme dogs not arise.

Whether introduction of any scheme for
setilement of duves and extensions thereto
complied  with  policy/guidelines  of

Company/Government?

Nao such scheme was introduced during the year

11
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Comment on the confirmation of balances of
trade receivables, trade payables, term deposits,

bank accounts and cash obtained.

Trade Receivgbles — Obtained from the Management.
Trade Pavable - Obtained from the Management.
Term Deposits - No term deposits with Bank
Bank Accounts

March 2024 obtained for all current accounis held with

- Certificate of balance as on 31¢

banks and account held with RBL.
Cash - Certificate from the Company for cash balance
as on 31 March 2024 obtained.

Whether the bank guarantees have been

revalidated in time?

No Bank Guarantee has been provided or obtained
during the financial year 2023-24,

Whether the company has system in place to
process alt the accounting transactions through
IT system? I yes, the implications of
processing of accounting transactions outside
IT system on the integrity of the accounts along
with the financial implications, if any, may be

stated.

All the accounting transactions are passed through

Oracle IT System.

Whether there is any restructuring of an
existing loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender to
the company due io the

company’s inability to repay the loan? If yes,
the financial impact may be stated. Whether

such cases are properly accounted for? (In

No such instances of restructuring of an.existing loan
or cases of waiver/ write-off of debts, loans, inlerest
thereon, etc. has been made by lender(s) to the
company due to the company’s inability to repay such

liabilities.

| case, lender is a Government company, then |

this direction is also applicable for statutory

auditor of lender
company).
Whether funds (grants/subsidy etc.) From FY 2019-20, the Government of Tamil .Nadu is

received/freceivable for specific schemes from
Central/State Government or its agencies were
properly accounted for/utilized as per its term-

and conditions? List the cases of deviation.

implementing KFW assisted project of 'Climate
friendly modernisation of bus services in major cities
of Tamil Nadw' with external assistance from KFW (a
German-based agency) at an estimated cost of Eure
274 million. This project is being implemented through

the Project Implementation Unit of the company only.

12
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Since the KFW project has not been registered as an
assessee under Goods & Services Tax (GST), receipts
and payments for this project are routed vnder the
company's GSTIN (Goods and Services Tax

Identification Number) only.

During FY 2023-24, a sum of Rs.7.57crores was
received from the Government of Tamil Nadu towards
the project. Qut of this, a sum of Rs.5.50 crores was
transferred 1o the specific bank account of the KFW
Project as detailed below:

(a) Rs.1.00 crores on 28% July 2023,
(b) Rs.1.00 crores on 16" November 2023,

(c) Rs. 1.25 crores on E3" December 2023;

and,
(d) Rs. 2.25crores on 29 February 2024.

Further, Rs. 75.15 crores received on 5% February 2024
for mobilization of advance for 552 BSV1 LF buses _

and this amount was transferred on 09 February 2024.

Place: CHENNAI
Date: 16-08-2024

For M. Anandkumar and Aésociates
Chartered Accountants
Firm Reg. No: 61005

]

CA. M. ANANDKUMAR,, B.Com., F.C.A.,
Partner -
Membership No. 20199;]
UDIN:
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“Annexure - B> to the Independent Auditor’s Report

The Annexure referred to in Para 1 of the *‘Report on Other Legal and Regulatory Requirements’ in our
Independent Auditor’s Report.to the members of the Company on the Financial Statements for the year
ended 31* March 2024, we report that:

(i) (a) (A) The company has maintained proper records showing full particulars including’

quantitative details and situation of its Property, Plant and Equipment {‘PPE").

(B) The Company is maintaining proper records showing full particulars of

intangible assets.

)] The Property, Plant and Equipment (‘PPE’) have been physically verified by the
management during the year and no material discrepancies were identified on such

verification.

(c) According to the information and explanations given by the management, the

company does not hold any such immovable property.

(d) In our opinion and according to the information and explanations given to us, the
Company has not revalued its PPE (including Right of Use assets) or intangible
assets or both during the year. Therefore, the provisions of Clause (i}d) of

paragraph'3 of the order are not applicable to the company.

(e) In our opinion and according to the information and explanations given to us and
- on the basis of our examination of the records of the Company, no. proceedings

have been initiated or are pending against the Company for holding any benami

property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and

rules made thereunder. Refer Note No. 4.8 to the Notes o Accounts of the

Financial Statement.

(ii} (a) The Company is a Non-Banking Financial Company with no physical inventories.
' Thus, clause 3(ii)(a) of the Companies {(Auditor’s Report) Ovder, 2020, is not
applicable.

(b) Based on the information and explanations given to us, the Company has been
sanctioned working capital limits from banks of Rs 5966.62 crores in aggregate,
on the ‘basis of security of book debis as on 31 March 2024. The periodic
statements filed by the Company with such banks are in agreement with the books

of accounts.

14
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(iii)

(iv)

)

During the year, the Company has made investments in and granted loans/ advances in the

natwre of loans, secuored/ unsecured to State Transport Undettakings (STUs). In this regard,

we report hereunder:

(a)

(b)

(c)

(d)

(e)

M

The Company is a registered NBEC with Reserve Bank of India with principal

business of giving loans hence clause 3(iii)(a) of the Order is not applicable.

In our opinion, the terms and conditions of the grant of all loans and advances in
the nature of loans, during the year are, prima facie, not prejudicial to the
Company’s interest except non-charging of Guarantee Commission paid to the

Government of Tamil Nadu on the loans and advances provided to the STUs.

The Company, being a NBFC, registered under provisions of RBI Act, 1934 and
rules made thereunder, in porsuance of its compliance with provisions of the said
Act/Rules, particularly, the Income Recognition, Asset Classification and
Provisioning Norms, monitors repayments of principal and payment of interest by
its customers as stipulated. In our opinion and according to the information and

explanations given to us, in respect of loans and advances in the nature of loans,

the schedule of repayment of principal and payment of interest has been stipulated, '

the repayments of principal amounts and receipts of interest are generally regular

as per stipulation, barring a few instances of delay.

The Company, being a NBEC, registered under provisions of RBI Act, 1934 and

rules made thereunder, in pursuance of its compliance with provisions of the said

Act/Rules, particularly, the Income Recognition, Asset Classification and

Provisioning Norms, monitors and reports total amount overdue including

principal and/or payment of interest by its customers for more than 90 days.

Since the-Company’s principal business is to give loans, the provisions of clavse

3(iii)e) of the Order are not applicable to it.

According to the information and explanations given to us, the Company has not
granted any loans or advances in the nature of loans either repayable on demand or

without specifying any terms or period of repayment.

In our opinion and according to the information and explanations given to us, the Company

has not granted any loans, made investments or provided guarantees in contravention of the

provisions of sections 185 and 186(1) of the Act, the other provision of the section 86 of

the Act are not ﬁpplicable to the Company.

According to the information and explanations given to us, in respect of deposits accepted

by the company, the directives issued by the Reserve Bank of India and the provisions of

15




80

(vi)

(vii)

Sections 73 to 76 or any othcr relevant provisions of the Act and the rutes made thereunder,
where applicable, have been complied with except for the matter described in the Basis for

Qualified Opinion section of our report (we refer point l(a) of that section).

According to the information and explanations given fo us, there is no order passed by the
Company Law Board or National Company Law Tribunal or the Resevve Bank of India or

any Cloutt of any other Tribunal during the year,

The Central Government has not prescribed the maintenance of cost records under the sub-
section (1) of Section 148 of the Act for any of the business activities carried out by the
Company. Accordingly, the provision of clause 3(vi) of the Order is not applicable to the

Company.

In respect of statutory dues, on the basis of information and explanations given tous and on
the basis of our examsination of the records of the Company, we report that:

a) The Company is regular in depositing with the appropriate authorities, the undisputed
statutory dues, including Goods and Services Tax, Provident Fund, Income-Tax, and any
other staivtory dues applicable to it. There are no undisputed statutory dues payable in
respect of the above statutes, outétallding as at 31* March 2024 for a period of more than

six months, except the following:

Name of the Nature of Due Financial Year Amnount
Statute ' (Ry. In lakhs)
Income Tax Non-deduction of TDS Prior Assessment 4.42
Act, 1961 Years

b According to the information and explanations given to us and as certified by
the management on which we have relied upon, the disputed statutory dues not
deposited on account of disputes and the matters are pending before appropriate

authorities as detailed below:

Name of the Statute | Nature of Due Assessment Year Amount

_ (Rs. In lakhs)
Income Tax Act,1961 Income Tax 2000-01 * 33.64 |
Income Tax Act,[961 Income Tax 2020 21 2,235.71
Income Tax Act, 1961 Income Tax 2021-22 27.39
Income Tax Act,1961 Income Tax 2017-18 to2023-24 1,93.45. 02
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* However, the detuils of demand and the communications with the Tax department about AY

2000-01 stared above are not available for our verification.

¢) According to information and explanation given to us, In order to verify the TDS
compliance, after due approval from the competent authority, a TDS Swrvey u/s 133A
(2a) was conducted in the premises of M/s. TNTDFC at No: 2, Tourism Contplex,
Wallajah road, Chennai- 600002 On 08.01.2024 and the same was concluded on
09.01.2024.The TDS survey was covered for the period from FY 2016-17 to FY 2022-
23. Later, the Income Tax department has iSSUCdIShOW cause notice dated 12.01.2024
why the assessed deductor should not be treated as assessee in default for non-deduction
of tax for the specified entities mentioned in the notice covering FY 2016-17 to FY
2023-24, TNTDFC has filed it submission in response to the show cause notice. The
Income Tax department has passed an order under Section 201/ 201(1A) of the lncome
Tax Act covering the FY 2016-17 to 2022-23 for total tax payable including penalty
amounting to Rs. 193,45,02,127/-. The breakup is as follows:

Y Tax (RS) Tnterest(R) | Total (Re)
2016-17 9.26,48,351 8,80,42.417 18,15,90,768
W18 | 134140407 | Li267r9az| 24681849
2018-19 | 1799051321  12,9531,695 |  30,94,36,827
01920 | 188920271| 13352062 | 302272433 |
202021 | 153179515 | 73526067  22,67.05,682
w222 | 228588717 82001938  31,08,80,655
202223 | 87130849 690357564 356797413
Total 1265122242 | 669379885 | 1934502127

Further, The Company has filed a rectification application for apparent mistake on recovd
against the order under Section 154 of the Income tax Act. The outcome of the rectification

" application is yet to come.
17




82

(viii)

(ix)

. The company has filed a writ petition with the Madras high court against the TDS order and

court has given stay of demand and directed to remit as deposit of Rs. L5 Crores. The company

has remitted the said amount On 15" July 2024. Awaiting for final order of the high court,

In our opinion and according to the information and explanations given to us and on the basis

of our examination of the records of the Company, we confirm that we have not come across

~any transactions not recorded jm the books of account which have been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

(a) In our opinion, the Company has not defaulted in repayment of loans or other
borrowings to financial institations, banks, government and dues to debenture

holders or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our
audit procedures, we report that the Company has not been declared wilful
defaulter by any bank or financial institution or government or any government

authority or any other lender.

{c) In our opinion and according to the information and explanations given to us, the

Terms Loans were applied for the purpose for which the Loans were obtained.

(d) According to the information and explanations given to us, and the procedures
petformed by us, and on an overall examination of the financial statements of the
Company and further considering the Asset Liability management mechanism of
the Company, we report that no funds raised on shott-term basis have been utilised

for long-term purposes.

(e) According to the information and explanations given to us and on an overall
examination of the Financial Statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or to

meet the obligations of its subsidiaries, associates or joint ventures

() According to the information and explanations given to us and based on the audit
procedures performed by us, we report that the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaties, joint ventures or
associate companies. Accordingly, the reporting under Clause 3(ix){f) of the Order

is not applicable to the Company.

18




(x)

(xi)

(xii)

(xiii)

(xiv)

(a)

(b)

(a)

(b

(c)

The Company has not raised any money by way of an initial public offer or further
public offer (including debt instruments) during the year. Accordingly, the
reporting under Clause 3(x)(a) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not
made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year, Accordingly,
the reporting vnder Clause 3(x)(b) of Dthe Order is not applicable to the Company.

During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted anditing practices in India,
and according io the information and explanations given to us, no material frand
by the Company ot on the Company has been noticed or reported during the course

of our audit.

No report under Section 143 (12) of the Act has been filed by us, during the year
under report, in Form ADT-4 as prescribed under rule 3 of Companies (Audit and

Auditors) Rules, 2014 with the Central Govermment.

As represented to us by the Management, there are no whistle blower complaints

received by the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi

company and the Nidhi Rules, 2014 are not applicable to it. Accordingly, the reporting under

Clause 3(xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of

the records of the Company, transactions with the related parlies are in compliance with

Sections 177, where applicable, were complied with. As per Notification No. 463(E} dated

5" June 2015, issued by the Ministry of Corporate Affairs, the provisions of Section t88 of

the Act do not apply to Government Companies.

(a)

)

In our opinion and based on our examination, the Company has an internal audit

system commensurate with the size and natwre of its business.

We have considered, during the course of our audit, the reports of the Internat
Auditor(s) for the period under audit, issued to the Company during the year till

date, in determining the nature, timing and extent of our audit procedures in

accordance with the guidance provided in SA 610 “Using the work of Internal

Anditors”.
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(xv)

(xvi)

(xvit)

(xviii)

(xix)

(xx)

According to the information and explanations given 1o us and in owr opinion; during the
year the Company has not entered into any non-cash transactions with its directors or persons
connected with its directors. Accordingly, paragraph 3(xv) of the Order is not applicable to
the Company and hence provisions of section 192 of the Act are not applicable to the

Company.

{a) In our opinion, the company is required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934 and it has obtained valid registration under the

said section of the said Act.

(b) According to the information and explanations given to us, the Company has not
conducted any Non-Banking Financial or Housing Finance activities without a
valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

{c) According to the information and explanations given to us, the Company is not a
Cure lnvestment Company (CIIC) as defined in the regulations made by the Reserve
Bank of India. Accordingiy, the reporting under Clauses 3(xvi)(c) and 3(xvi}(d)‘0f
the Order is not applicable to the Company, '

In our opinion and according to the information and explanations given to us, the Company

has not incurred cash loss in the financial year and the innediately preceding financial year.
There has been no resignation of statutory auditors of the Company during the year.

In our opinion and according to the information and explanations given to us and on the basis
of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the Financial Statements,
our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the Audit
report that Company is not capable of meeting its liabilities existing at the date of balance

sheet as and when they fall dve within a period of one year from the balance sheet date.

We further state that our reporting is based on the facts up to the date of the audit report and
we neither give guarantee nor any assurance that all Habilities falling due within a period of
one year from the balance sheet date will get discharged by the Company as and when they
fall due. '

(a) According to the information and explanations given to us and based on cur examination

of the records of the Company, it is not required to transfer any unspent amount

20




pertaining to the year under report to a Fund specified in Schedule VI to the Companies
Act, 2013 in compliance with second proviso to sub-section (3) of section 135 of ihe said
Act.

{b) According to the information and explanations given to us and based on our examination

of the records of the Company, there is no amount which is remaining unspent under

sub-section (5) of Section 135 of the Act pursuant to any ongoing projects.

(xxi)  Reporting under this Clause (xxi) of the Order is not applicable as the same is required to be

reported only in case of consolidated financial statement.

For M. Anandkumar and Associates
Chartered Accountants
Firm Reg. No: 61008

CA. M. ANANDKUMAR., B.Com.,F.C.A.,

Place: CHENNAI . Partner
Date: 16-08-2024 Membership No. 201997
UDIN:
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Annexure — C to the Independent Auditor’s Report

Report on Internal Financial Controls under Clause (i) of Sub=Section 3 of Section 143 of the
Companies Act 2013 (“the Aci™)

" We have audited the Internal Controls over Financial Reporting of Tamil Nadu Transport Development
Finance Corporation Limited (“the Company™) as of 31* March, 2024 in conjunction with owr audit of

the financial statements of the Company for the year ended on that date.

Management Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the Internal Control over Financial Reporting criteria established by the Company, considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAP).
These responsibilities inchude the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the ordeily and efficient conduct of its business,
including adherence to the company’s policies, the safeguarding of the assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting record, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s Internal Financial Controls over Financial
Reporting based on our audit. We conducted our audit in accordance with the Guidance Note on audit
of Internal Financial over Financial Reporting (the “Guidance Note”) on the Standards on Auditing,

issued by ICAl and deemed to be prescribed under section 143 (10} of the Companies Act, 2013, to the

extent applicable to an audit of Internal Financial Controls, both applicable to an audit of Internal

Finarcial Controls and, both issued by the Institute of Chartered Accountants of India.

Those Standards and Guidance Note require that we comply with the ethical requirements and plan and
perform the andit to obtain reasonable assurance about whether adequate Internal Financial Controls
over Financial Reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal

Financial Controls System over Financial Reporting and their operating effectiveness. Our audit of

Internal Financial Controls over Financial Reporting included obtaining an understanding of Internal

Financial Controls over Financial Reporting, assessing the risk that a material weakness exists, and

testing and evaluating the design and operating effectiveness of internal control based on assessed risk.
22
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The procedutes selected depend on the auditor’s judgement, including the assessment of the risks of

material misstatement of the financial statements, whether due to error or frand.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of

our audit opinion on the Company’s Internal Financial Controls System over Financial Reporting,.

Meaning of Internal Financial Controls over Financial Reporting

A company’s Internal Financial Control over Financial Reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles.

A company’s Internal Financial Control over Financial Reporting includes those policies and procedures

that

(1} Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; '

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the company’s assets that could have a material effect on the

financial statcments.

Inherent Limitations of Internal Financial Controls over Firnancial Reporting

Because of the inherent limitations of Internal Financial Controls over Financial Reporting, including
the possibility of collusion of improper management override of controls, material misstatements due to

errors of fraud may occur and not be detected. Also, projections of any evalvation of the Internal

Financial Controls over Financial Reporting to future periods are subject to the risk that the Internal

Financial Controls over Financial Reporting may become inadequate because of changes in conditions,

or that the degree of compliance with the policies or procedures may deteriorate.

Opinion -

In our opinion, the Company has, in all material respects, an adequate Internal Financial Controls System

over Financial Reporting and such Internal Financial Controls over Financial Reporiing were operaling

23
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effectively as at 31% March, 2024, based on the Internal Financial Controls over Financial Reporting
criteria established by the Company considering the essential components of internal control stated in

the Guidance Note issued by the Institute of Chartered Accountants of India,

For M. Anandkumar and Associates
Chartered Accountants
Firm Reg. No: 61005

CA. M. ANANDKUMAR,, B.Com., F.C.A.,
Place: CHENNAI Partner
Date: 16-08-2024 : ~ Membership No. 201997
UDIN:

24
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Tamilnadu Tr.msport Bevelopment Finance Corauratmn Limited
"""" “CINTUSS 191TN19’ISSGC096887
Balance Sheet As At 31st March 2024 ,
As at As at
Particulars Notes 313t March 2024 | 31st March 2023
o ‘(Rupees In Lakhs)
: ASSETS
[1) Financial Assets :
1 7 ta)Cash and Cash.Equivalents 7 771.88,766.60 2.24,132.82
" (b) Bank Balance other than included " amma
in Cash and Cash Equivalents 8 _33'?5 .' 428.05
{c) Loans . ) i 9 18,23.090.25 | 16,11,081.65
] Investmente T " 67 98437 ~STETA 58
{e) Other Financial Assets 1 11 - 1,824.88 4,702.11
{2) Non-Financial Assets —
" (a) Current Tax Assets i 12 ' 4,857.92 7,444 .44
by Beforred Tax Assos (NET) | 13 |+ 555 PRT
__________ {c) Property, Plant and Eguipment 14 16,91 18.75
{d) intangible Assets. i4 0.50° 0.50
{&) 'Other-Ng'ﬁlﬁHé'ﬁéial Assets S5 192099 | 303.44
TOTAL ASSETS. . . ' - 20,88,506.79 19,10,622.66
LIABILTIES AND EQUITY
LIABILTIIES _
{1} Financial Liabillties _ o _ _ ]
(a) Borrowings 16 5,06,661.68 4,38,181.95
(b} Deposits ' ' v 10,30,000.55 |- 10,02 ,408.46
{c) Other Financial Liabilities _ 18 1,943,560 1 1,727.681
{2} Non Financial Llabllitles .
(a) Current Tax Llabllltles T "1719 7 B4BRTR L 7,888.62
{(b) Provisions 120 7,358.11 6,607.60
(c) Other Non Financial Llabilmes 21 1,10,276.17 1,23,306.08 |
Total Liabilities " 47,61,692.72 | 15,80,120.31 |
(3) Equity " e
{(a) Equity Share Capltai ] 22 3,11,496.39 3,00,000.00
(b Ottt Eauty G— S 31768 | 30502 36"
Tolal Equity : 3,36,814.07 3,30,502.35
Tota! {.iahilities and Equity R 20, 83 506.79 19,10,622.56
See Accompanying notes 16 the Fmanc:al Statements . T o
For and on behalf of the Board.
Venkawra;an Pooja Klkarni LA.S., Prafitlayal LAS.,
Managing Director . Director

Joint Maraging Director -
: - {DIN: 02783673)

Chartered Accountants

Part

Place: CHENNAI
Date: 16.08.2024

As pei our Repott attached
For M. Anandkumar and Associates

(DIN: 09422959)

{Firm Registration No : 006100S)

cA. M. ANANDKUMAR, ,B.COM., FCA,
Membership No. 201897
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Tamitnadu "{mnspmt [ vaiopmemﬁ Finance C@maration Limitad

CiN - UE S?QTTN1975$GC€}D$88?

Statement of Profit and Loss for the year 31$t Maﬁ;h 2024

For the year

For the year

Particulars Notes Ended Ended
31st March 2024 | 31st March 2023
Revenue from Operations THunses in Lakhs)
interest Income 24 1,23,028.08 1,17.334.07
Others =l )
{1} Total Revenue from Operations 1,23,028,08 | 1,17.334.07
{1} Other Income 26 0.74 $.30,
(Ill} Total Income {1 + 11} 1,23,028.82 1,17,334,87]
- Expenses R > " o T
8] Finance Gasts 28 1,17,428.10 1,10,630.31
(b} Fees and Commission Expense 27 1241 ] 8.25.
{c) Nel Loss on fair value changes - -
(d} Emploves Banefit Expense 28 276.11 287.64-
{a} Dapreciation, Amortization and Impalrment 14 1005 8.07
{f} Cther Expenses 24 970.80: 1,195.34
| (Iv} Total Expenses 1,18,697.27 1,12,129.58
| (V) Profitf {Loss) before Exceptional items and Tax 74,3315 5,205.28
{Vi} Exceptional ltams - -
(Vi) Profitf {Loss) before Tax 4,331.55.| _5,20%&
(MW YaxExpenses = . e
~ {1} Current Tax : 1,344.45" 4,574.32.
: {2} Defarred Tax : o420 . T.79:
T (1Y) Profitf{Loss} for the year from Continuing S
‘|operations 2,082.80. 3,623.18
HVIE- Vil
(X} Profitl{l.oss} from Discontinued Operations & “
‘1 (X1} Tax Expense of Discontinued Operations - -
(Xi1) Profitiii.oss) from Blscontinued Gperations
HAfter Tax) {X - X1
“Lwll} Prof‘tiﬁoss} for the poriod : 288290 3.623.18
(X1} Other Comprehensive Income
{1} ltems that wiil not be reclagsified to Pwﬂt orLoss
-Gala on chariges i Falrvalie of Government Securities -« v
Actuarlai Gainflms on Grau.;ity 30 13,18 {15.93)
{n) tncams Tax effagt on the abisys. “ ey
Other Comprehensive income i 10.18. .. .. {15,934
{(X¥) Total Comprehensive Income for the year T 2,088.071 3,607.28
(XV1) Earnings per Eqidty Share T :
{for Continuing Operations)
Basic {Rs.) Diiutad (Rs.) 0.10 0.12
{XVH} Earnings per Equity Share :
{for Discontinued Oparations)
‘Basic {Rs ¥ Datuted {Rs.) = .
()(WIE} Eamings per Equity Shara
(fof Continxzmg and Piscontinued Operataons)
Basic (Rs )! Dliutad (Rs } 0.10 0.12

notes [0 the FInanciol Glatemants .. .

vheankatarajan
Joint Managing Director

Place: CHENNA}
Date: 16.08.2024 -

Managing Director

(DN 02783673)

As per our Report aftached
For M. Anangkumar and Associates

Lhartered Accounwrzts

¢
CA. M. ANANDKUMAR B.COM., F.C.A,,
Membership No. 201987

{DIiN: 68422850}

oY
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Tarmilnadu 'Transg'ort Levelopment Finance Cofporation Limited

CiN - UGH191TN19755(CO06887

Cash Fiow Statement for the year ended 315t March 3024

2023-2024__1_

20222023

Particulars

} I {Rupess in Lakhs)
A. CASH FLOW FROM OPERATING ACTIVITIES _
Frofit before Tax 4.331.55 520528
Addill. o ikt L .
Dapreciation, Amortisation P fmpairment 10.05 8.97
Provision for Standard Assets 760,151 054,98
) .Pfows;orz_for Gr & l.eave Encashment 2747 17.91
" Provision for Retirement Benefils o .
onmﬂng Profit before Working Gapital Ghanges 5,128.92 6.186.24
" Increase or Decrease ) _ - -
‘Decreaseflincrease) in Loans (2,911,117.60} (2,08,151.19)
Dacrease/{increase) in Financial and Non Financial Assets 1,500.30 | {20.64}
Decrease/{increase} in Financlal and Non Financial Liabilites {10,981.47H 1,16,147.19
Decrease{increase) In DeposHs ' 27,592,009 | 1,58,087,82
. Cash Generated from/ (used In) Oporations “(1.93,00667Y _.75190.54 |
i Loss: Difact Toxes paid .~~~ o T T 570.08))
at Cash Flows from/) (used m Operating ACIVITGs (A) (1,94,088.70) 73,689.46 |
B, CASH FLOW FROM INVESTING ACTNITIES o 1
Net Purchase of Assels 2,84 (6.33)
Purchase of Investments {7,419.7931 (19,165.75}1
. Rederplion of Invesiments 950,00 450,00
Net Cash Flows from/, {used in) Investing Activities () (6,466.05) {18,722.08)
C. CASH FLOW FROM FINANCING ACTIVITIES o
.. Procead: of .Borroms i 1.58479.73 | 22,946.83
Proceeds from issue of Share capital '
(including share premium ang net of share issue 6.315.50 1,03,131.38
expensas, if any)
Dividend paid . N {16589
Net Cash Flows from! {used m} Fmancmg Activities {C} - 1.64,79523 | 1,25,912.31
Net incroase/{Decrease) in Cash and Cash Equivalents {A+EY {35.760.42}1 1,80,879.60
__Cash and Cash Eqguivalenits at the bedginning of the year 2,24.560.87 . 43,681.18
- Lash and Cash Equivalents al the end of the year 1,88,800.45 2,24 560,87
Component of Cash and Cash Equivalents at the end of the yes
_Balances with Banks
ay Current Accounts - 125317871 {2,320.01)
T b) DepositAccounts 6344882 | 2,206,452 82 |
“¢) Interest Warrant Accounts ™ 33,70 | 428.05
- T T 1,88,800.45 | 2,34,560.87

FMenkatarajan
Joint Managing Director Managing Director

(DN B2783673)

Pooja Kilidmi LAS.,

For and on behall of the Board

(DIN: 094229-3@)

R R T

Piace; CHENNAI
Date; 16.0&2024_

As per our Report altached
For M. Anandkumar and Assoclates

Chartered Accountants

(Firm Regl"i{;éiuon No : 0081008)

Parner? '

CA. M. ANANDKUMAR.,B.COM., F.C.A,

Membership No, 201957
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o Masrsh 31 2024

A. Equity Share Capital {fupees n Lakhs)

] Particulars . R Amount
Babrce a6 of 18t Apr 2022 o 205,081.48
changes during the £y 2022.23 o ' 94,018.81
{Balance as ut 31stMarch 2023 - i o e 300000,
ngos during the FY 202324 11,496.39

/{Balance as at 31st March 2024 R 341,408.38 _

B. Gthat Equity {Rupees in Lalkhe}

[ e

- Share
‘1 Special Reserve . Other Application |.
Particulars ijereated Ws 4540{1)] Genersl | Retained Compiehensive Money Yotal | 2
‘Fof Raserve Bank of | Reserve | Famings income | Pending : .
Indla Act, 1934 : 4 Adictment

Batance as at 15t Aprif 2022 é 4507314 188677 | 4284521 26.50: . 15,634 65
Brof for the yoar ' i e 3L 362318 L . 362318 :

Re-ecaurement of Defined Benelit Plans il N . . o o . ,\
S G e T B i S e e e (15,63
{Total Comprehensive | forthe FY 202228 ' 4s0/39 Jegesae| 75,66 - | zaamad

Dividends ] {165.80) o - 1 18564
_ Dividend Distribution Tax : ) . S S D . e -
Transfer to / from Retaned Garrings 1 72404 | 27174 ggsam . - _
) Teade] 821257 ] 827606
2033 . 628185 | . 192861 ] . 1611061 ] 973 | 821257 ] 3060237
$2rofit for the year B I 1 e = 1 398200 . . | semaes.
Cther Carvrethensive Income / {Expense} . . e . _ 10,18 _ . 1048 |
Total Comprehensive Incomo for the FY 2023-24 | . . ! 10.18: - 10.18 |
Dhvidends iy 598 691 . R ses.6aif
Transferto / from Retalned Eamings - bUB58 1 223,72 (820,30}, - . L
" Income Tax provision feversal 126,39 a730 : T . 83351
Money tranclerred to Ghare captal T P ] weasn| reat2sn
-|Balaice as at 3tst March 2024 £054.92] 216062 1714824 F 160171 .. | 2831788
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" NOTES FORMING PART OF THE FINANCIAL STATEMENTS
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Tamilnadu Transport Development Finance Corporation Limited
CIN : U65191TN1975SGC006887

Significant Accounting Policies and Notes on Accounts

Company Overview

Tamil Nadu Transport Development Finance Corporation Limited was formed on 25.03.1975
. as a Non-Banking Finance Company with the objective of mobilization of funds from the

general public to meet both Long Term Capital and Working Capital requirements of the

State Transport Undertakings without wholly depending on Government budgetary funds.

The Company is registered with the Reserve Bank of India (RBI) and Ministry of Corporate
Affairs (MCA) as well as with the Legal Entity Registry. The registration details are as
follows: '

RBI : RBI Registration No. 07.00403
CIN:  U65191TN1975SGC006887
LEL 9845002C5EDC3F4E9C32

“Amalgamation of Tamil Nadu Power Finance and Infrastructure Development
Corporation Ltd (TNPFC) with TDFC

Government vide G.0.Ms.No.336 finance(BPE) Department dated 23.11.2023 ordered inter-
alia that

In-principle clearance is given for the amalgamation of Tamil Nadu Power Finance and
Infrastructure Development Corporation Ltd (TNPFC) and Tamil Nadu Transport
Development Finance corporation Limited (TDFC).

The Finance department is authorized to take necessary steps such as appointing consultants
and professional advisors for the process of amalgamation etc and to seek necessary
clearances from the concerned regulatory authorities”

Note 1: Basis of Preparation and Presentation

1.1 Statement of Compliance

The financial statements have been prepared as a going concern in accordance with the
Indian Accounting Standard {Ind AS), notified under section 133 of the Companies Act,2013
read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) amendments Rules,2016 issued by the Ministry of
Corporate Affairs (MCA).

In addition, the guidahce notes and announcements issued by the Institute of Chartered
Accountants of India are also applied, except where the compliance with other statutory
provisions require different treatment.

The financial statements are presented in Indian Rupees in lakhs (INR lakhs or Rs, in lakhs)
which is also the functional currency of the Company, except when otherwise indicated.
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Accounting Conversion

The financial statements have been prepared under the historical cost convention, unless
otherwise specifically recognized in a different manner.

Note 2: Significant Accounting Policies
2.1 Expenditure

a)

b)

<)

Expenses are accounted on accrual basis and prov:smns are made for all known losses and

- liabilities.- Costs -associated- with-providing- various -services-are-accrued -at- the-time -when-—- -~ - -~ - -+

related revenues are recognized.

Interest on belated - renewals / unclaimed deposits other than deposits under Girl Child
Protection Scheme is accounted on payment basis since it is not known whether unclaimed
deposits will be withdrawn or renewed.

Interest foregone by the depositor on premature withdrawal of the deposnts durmg the current

- -yearis-adjusted against the interest provision of the current vear.

2.2 Revenue Recognition

(1) Interest Income:

As per Ind AS 109, Financial Instruments, interest income from financial assets is recognised
on an accrual basis using Effective Interest Rate method (EIR). The Effective Interest Rate
method is that exactly discounts estimated future cash receipts (including all fees, transaction
costs and other premiums or discounts paid or received) though the excepted life of the.
financial instrument to the carrying amount on initial recognition.

The EIR in case of a financial asset is computed:

a. Asthe rate that exactly discounts estimated further cash receipts through the excepted life
of the financial asset to the gross carrying amount of a financial assets.

b. By considering all the contractual terms of the financial instruments in estlmatmg the
cash flows.

¢. Including all fees received between parties to the contract that are an integral part of the
effective interest rate, transaction costs, all other premiums, or discounts.

interest income with the corresponding adjustment to the carrying amount of the assets.

Interest income on credit impaired assets is recognised by applying the effective interest
rate to the net amortised cost (net of provision) of the financial assets.

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross
carrying amount of financial assets other than credit - impaired assets and financial assets
classified ds measured at FVTPL.

d. However as per our Investment and Loan policy, all investments are held till maturity.
Therefore, the Effective Interest Rate will have very insignificant impact on the income or
the financial asset of the company.

(ii) Net gain on fair value changes:

Any difference between the fair value of financial assets classified as fair value through the
profit or loss, held by the company on the balance sheet date is recognised as an unrealized
gain/loss. In cases there is a net gain in the aggregate, the same is recognised in “Net gains on
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fair valve changes” under Revenue from operations and if there is a net loss, the same is
disclosed under “Expenses” in the statement of profit & loss. Similarly, any unrealized
gain/loss arising out of financial assets classified as fair value through other comprehensive
income, is recognised under other comprehensive income in the statement of Profit & Loss.

Any realized gain/loss on sale of financial instruments measured at FVTPL and debt
instruments measured at FVOCI is recognised in net gain/ loss on fair value changes.

Net gain/loss on derecognition of financial instruments classified as amortised cost is
presented separately under the respective head in the Statement of Profit & Loss.

2.3 Financial Instruments:

A Financial instrument is any contract that gives rise to a financial asset for one entity and a
financial liability or equity instruments for another entity. Financial assets and financial
liabilities are recognised when the company becomes a party to the contractual provisions of
the instruments.

Financial Assets/ Liabilities

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities measured at
fair value through profit or loss are recognised immediately in profit or loss. Transaction costs
directly attributable to the acquisition or issue of financial assets and financial liabilities that
are measured at amortised cost are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.

The ongoing business model of holding financial assets (in the nature of Debt Instmmenté) of
the company is followed as per the classification and measurement criteria disclosed below..

However, the nature of the business model in determining the classification of financial assets
is to be approved as a policy by the Board in the next Board Meeting, which clearly
articulates and documents the objectives for managing each asset in its portfolio.

(i) Classification of financial instruments

. The Company’s financial assets are categorically classified into the following measurement.
1. Tinancial assets to be mcasurcd at amortiscd cost. |
2. "Financial .assets to be measured at fair value through other comprehensive income
3. Financial assets to be measured at fair value through profit or loss account.

The classification depends on the contractual terms of the financial assets cash flows and the
Company’s business model for managing financial assets.

(ii) Measurement
Debt Instruments:
A, At Amortised cost:
A financial asset is measured at amortised cost, if both of the folowing conditions are met:

1. The assets is held within a business model whose objective is to hold them to collect
contractual cash flows and '

2, The contractual terms of the financial assets give rise on specified dates to cash flows
that are solely payments of principal and interest on the amount outstanding.

Such financial assets are subsequently measured at amortised cost using the Effective Interest
Rate method. -
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B. At Fair Value through other comprehensive income:

Financial assets are measured at fair value through other comprehensive income where they
have:

1. are held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

2. Contractual terms that give rise to cash flows on specified dates represent solely
principal payments and interest on the principal amount outstanding.

3. These debt instruments are initially recognised at fair value plus directly atiributable
transaction costs and subsequently measured at fair value. Gains and losses arising
from changes in fair value are included in other comprehensive income within a
separate component of equity. Impairment losses are recognised in profit and loss.
Upon disposal, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to the statement of profit or loss.

C Items at fair value through profit or loss

Items at fatr through profit or loss comprise:

1. Investments (including equity shares) held for trading;

2. Ttems specifically designated as fair value through profit or loss on initial recognition;
and -

3. Debt instruments with contractual terms that do not represent solely payments of
principal and interest.

Financial instraments held at fair value through profit or loss are initially recognised at fair
value, with transaction costs recognised in the statement of profit and loss as incurred.
Subsequently, they are measured at fair value and gains or losses are recognised in the
statement of profit and loss as they arise.

Financial instruments held for trading

A financial instruments is classified as ‘held for trading’ if it is acquired or incurred
principally for selling or repurchasing in the near term, or forms part of a portfolio of
financial instruments that are managed together and for which there is evidence of short-term
profit taking, or it is a derivative not in a qualifying hedge relationship.

Financial instruments designated as measured at fair value through profit or loss

Upon initial recognition, financial instruments may, be designated as measured at fair valuc
through profit or loss. A financial asset may only be designated at fair value through profit or
loss if doing so eliminates or significantly reduces measurement or recogaition
inconsistencies (i.e. eliminates an accounting mismatch) that would otherwise arise from
measuring financial assets or liabilities on a different basis. :

A financial liability may be designated at fair value through profit or loss if it eliminates or
significantly reduces an accounting mismatch or:

1. if a host contract contains one or more embedded derivatives; or

2. if'financial assets and liabilities are both managed, and their performance evaluated
on a fair value basis in accordance with a documented risk management or investment
strategy. : :

Where a financial liability is designated at fair value through profit or loss, the movement in
fair value attributable to changes in the company’s own credit quality is calculated by
determining the changes in credit spreads above obsewable market interest rates and is
presented separately in other comprehensive income.
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(iii} Fair Value Measurement

The fair value measurement is based on inputs to valuation techniques that are used to
measure fair value that are either observable or unobservable and consists of the following
three levels:

Level — 1: This level includes financial assets that are measured by reference to quoted
prices in active markets for identical assets or liabilities.

Level — 2: This level includes financial assets and liabilities, measured using inputs
other than quotes prices included within Level -1 that are observable for the asset or
liability, either directly (i.e. Price) or indirectly (i.e. derived from prices).

Level — 3: This level includes financial assets and liabilities measured using inputs that
are not based on observable market data (unobservable inputs). Fair values are
determined in whole or in part, using a valuation model based on assumptions that are
neithier supported by prices from observable current market transactions in the same
instrument nor are they based on available market data.

(iv) Impairment of Financial Assets

A financial asset is regarded as credit impaired when one or more events that may have a
detrimental effect on estimated future cash flows of the asset have occurred. The company
applies the existing prudential norms set out by RBI for NBFCs. Expected credit loss on
financial assets has been used as there are no indicators of significant credit impairment the
debt given. '

Expected Credit Loss (ECL) on Loans given:

As per RBI Inspection Report for the Financial Year 2022-23, from the Financial Year 2023-
24, the Company is adopting ECL Model for making provision for Loan default etc. Ind AS

- 109 provides a forward looking approach laying out on the expectation of Credit Losses even
at the initial recognition of assets.

As there has been no increase in credit risk since initial recognition, the company grouped its
lending in Stage 1 and ECL has been recognized as 0.4% on 10% of 12 succeeding months’
- Principal outstanding as well as interest payable. The percentage of ECL has been approved
by the 242™ Board Meeting held on 08-04-2024. '

12 months’ Principal + interest receivable =05 54.37.00,000.00
10% of the above = 95543 76,000.00
0.4%o0f 10% (1) = 3,82,17,480.00
ADD: Management overlay (2) = 3,77,97,538.00

Provision made for the current year (2023-24) (1) + (2)

The Company has given loans to State Transport Undertaking (STUs). The Company has
entered into a tripartite agreement with the STUs and Banks to disburse and collect the loans.
The Government of Tamilnadu backed these loans through adequate compensation through
subsidies.

7,60,15,018.00

Expected Credit Loss ( ECL) on Investments Made:

The Company has invested in Government Securities (State Development Loans to the
Government of Tamilnadu) and Bonds of Banks & Public Financial Institutions, These
investments are classified under Stage 1. No ECL has been applied to these investments as
there is no history of delay in servicing interest/ repayments. The Company does not expect
any delay in interest/ redemption servicing in future,
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Details _of Comparison between Provisions required under IRACP and Impairment
allowance made under Ind AS 109 :

Note 2.3 (CNiv); -

| ng-Assets

§ o 5 N TE|] 85,
g E = 20 0 w L g : 2
§E| W 2 2 4 2 £5| 2SE
Sz | & e | §TF EE| 2352
B br v 3 268t £ 3 L8 2 a =
g ] U © =% 3 Mg O c o o o A
S48 8 -8 | 223 SE| 52| §8%
B A B 5 g & 2 T8 | 52%
7] Wi o [w) [«

i8] & - g | 527
(1) (2) (3) (4) (5) = (3)-(4} (6) (7) = (4)-(6)

Performi-

Stage 1823099.25 | 382.17 1822717.08 | 7292.40 | 6910.23
Standard 1

Stage - . - - -

Sub Total 1823099.25 | 382.17 1822717.08 | 7292.40 | 6910.23
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Financial asset: A Financial asset or a parl thereof is primarily de-recognised when:

The right to receive contractual cash flows from the assets has expired, or if the company has
transferred its right to receive cashflows from the assets or has assumed an obligation to pay
the received cash flows in full without material delfay to a third party under a pass-through’
arrangement; and either;

1. The company has transferred substantially all the risks and rewards of the asset, or
2. The company has neither transferred nor retained substantially all the risks and

rewards of the assets but has transferred control of theasset.. .

If the company enters into transactions whereby it transfers assets recognised on its balance
sheet but retains all or substantially all the risks and rewards of the transferred assets, the
transforred asscts are not de-recognised.

On de-recognition of a financial asset, the difference between the carrying amount of the
assets and the consideration received is recognised in profit or loss.

Financial Liabilities: The Company de-recognizes a financial Liability when its contractual
obligations are discharged, cancelled or expired.

Property, Plant and Equipment

The Property, Plant and Equipment are the assets held for the use in the supply of services,
and are recognized as per Ind AS 16: Property, Plant and Equipment.



Cost of acqulsmon is mcluswe of frelght non- refundable duties & taxes and other dlrcctlym

25

101°

Cost

Property, plant and equipment’s are stated in the balance sheet at cost (net of duty/ tax credit
availed) less accumu]ated depreclation and aocumulated impairment losses.

attributable cost of bringing the asset to its working conditions for the intended use.

An item is recognised as property, plant and equipment if and only if it is probable that future
economic benefits associated with the item will flow to the company and its costs can be
measured reliably. Subsequently expenditure is added to the carrying amount or recognised as
separate asset, when the company expects future economic benefits from that item.

Depreciation

Depreciation is recognised to write off the cost of assets less their residual values over their
useful lives, using the written down value method. The estimated useful lives, residual values
and depreclatlon method are reviewed at the end of each reporting penod with the effect of

any changes in estimate accounted for on a prospective basis.

De-recogmtlon

An item of property, plant and equipment is de-recognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset.

Impairment

The Property, plant and equipment with definite life are reviewed for impairment whenever
the events or changes indicate that their carrying value may not be recoverable. Depreciation
charge for impaired assets is adjusted in future periods in such a manner that the revised
carrying amount of the assets is allocated over its remaining useful life. An item of the
property, plant and equ:pment is de-recognised upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the
disposal or retirement of the item of property, plant and equipment is determined as the
difference between the sale proceeds and carrying amount of the assets and is recognised in
profit and loss.

Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses (if any). Software is amortised
on a straight-line basis over the license period or three years, whichever is lower. Other
intangibles are amortised based on the estimated useful life as determined. The estimated
useful life and amortisation method are reviewed at the end of each reporting period, with the

. effect of any changes in estimate being accounted for on prospective basis. Intangible assets

with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

An Intangible asset is derecognised on disposal or when no future economic benefits are
expected from use of disposal. Gains or losses arising from derecognition of an intangible
asset measured as the difference between the net disposal proceeds and the carrying amount
of the asset as recognised in profit or loss when the asset is derecognised.

Amortization

Amortization is recognized in the Statement of profit and loss on a straight-line basis over the
estimated useful lives of intangible assets or on any other basis that reflects the pattern in
which the asset’s future economic benefits are expected to be consumed by the entity.
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Intangible assets that are not available for use are amortized from the date they are available
for use.

Finance Cost

As per Ind AS 109, financial instruments, finance cost, i.e. interest expenses from financial
liabilities is recognised on an accrual basis vsing effective interest rate method (EIR). The
effective interest rate method is the rate that exactly discounts estimated future cash payments
(including all interest payments and guarantee commission) through the expected life of the
financial instruments to the carrying amount on initial recognition.

However, the deposit aceepted by the company has fixed rate of interest payable and therefore
are not subject to fluctuations. The bank borrowing cost are borne by the respective borrowers
(8TU’s) and this company does not charge any margin. This policy will have no impact as our
contracts are pre-determined.

Emplovee benefits
Short-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of salaries, wages,
performance incentives, medical benefits and other short-term benefits in the period the
related service is rendered, at the undiscounted amount of the benefits expected to be paid in
exchange for that service.

Advances to stafl:

Advances given to staff at rates below the market rate are accounted for as financial assets.
The advances are not discounted as the amount is not significant and repayable within 12
months from the Balance Sheet Date.

Post-employment benefit plans:
Defined Contribution Plan

Payments to defined contribution plans i.e., Company’s contribution to provident fund and
employee pension scheme and are determmed under the relevant schemes and/ or statute and
charged to the Statement of Profit and Loss.in the period of incurrence when the services are
rendered by the employee.

Defined Benefit Plan

For defined benefit plans i.e., Company’s liability towards gratuity (funded), other retirement
terminations benefits and compensated absences, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the end of
cach annual reporting period, Defined benefit costs are comprised of:

i service cost (including current service cost, past service cost, as well as gains
and losses on curtailments and scttlements) :

ii.  Net interest expense or income; and,

ii.  Re-measurement.

The Company presents the first two components of defined benefits costs in profit or loss in
the line item ‘Employee benefits expense’. Curtallment gains and losses are accounted for as
past service costs.

Re-measurement of net defined benefit liability/ asset pertaining to grawlty comprise of
actuarial gains/ losses (i.e. , changes in the present value resulting from expertence adjustments

and effects of changes in actuarlal assumptions) and is reflected immediately in the balance

sheet with a charge or credit recognised in other comprehensive income in the period in which

they occur. Re-measurement recognised in ‘other comprehensive income is reflected -
immediately in retained earnings and is not reclassified to profit or loss.
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Provision for Gratuity benefits has been determined by the Fund Statement provided by the
Life Insurance Corporation (LIC), which maintains the fund, and the Company is contributing
to the same to keep annual coniributions of the Company relatively stable at a level such that

no plan deficits (based on a valuation performed) will arise.

Leave encashment benefits are calculated as per actuarial valuation and provided for, though

no separate fund is created/ administered.

In respect of employees on deputation, gratuity is provided as per the terms and conditions of

deputation.

Employee Benefits under Indian Accounting Standard (Ind AS 19)

A. Gratuity Plan (Funded)

e. Employees’ Tumover

2 Retirement

(Amount in Rs.)
Accrued Grauity Liability Valuation as on 31* March 2024 As on As on
, ' 3% March 2024 # | 31" March 2023

Movements in Accrued Liability ,
Accrued Liability as at beginning of the period 44.18,673.00% 39,42,995.00
Interest Cost 3,20,353.00 2,76,048.00
Current Service Cost 1,14,273.00 1,03,572.00
Benefits Paid _ (25,26,694.00) (16,04,876.00)
Actuarial (gamn) / loss on obligations recognised 2,59.052.00 17,00,934.00
Accrued Liability as at the end of the pertod 25,85,657.00 44,18,673.00
Amounts to be recognized in the Balance Sheet
Present Value of obligations as on the accounting date 25.85,657.00 44,18,673.00
Fair Value of the Plan Assets 21,61,394.67 43.27,650.12
(Fund is being maintained with LIC 100%%) o
Liability to be recognized in the Balance Sheet (4,24,262.33) (91,022.88)
Expenses to be recognized in Profit & Loss Account
Interest Cost 3,20,353.00 2,76,048.00
Current Service Cost 1,14,273.00 1,03,572.00
Past Service Cost
Expecied Return on Plan Assets (1,68,934.64) (3,06,458).00
Net Actuarial (gain) / loss recognized in the year 2,59,052.00 17,00,934.00
Net Expenses to be recognized in Profit & Loss Account 5,24,743.36 17,74,095.00
Principal Actuarial Assumptions .
a. Discount Rate (Per Annum) 7.25% 7.00%
b. Rate of Return on Plan Assets 4.02% 8.75%
¢. Salary Escalation Rate 5% 5%
d. Mortality Based on LIC Based on LIC

(1994-96) (1994-96)

1 Retirement

'Note:

* The Company maintains two Group Gratuity Schemes with Life Insurance Corporation of India
(LIC) towards funding their gratuity obligations vide policy numbers 605007235 and 605010364.

# The figures of FY 2023-24 disclosed in the above table are based on the Fund Statement provided

by LIC (as on 31 March 2024).
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(Amount in Rs.)
Part I Leave Encashment Valuation as on 31 March 2024 As on As on .
31 March 2024 3 March 2023
A Notional Accrued Benefit Obligation (in Rs.) 14,66,194 00 12,50,468.00
Average Age (in years) 49.70 51.90
Expected (decrement related) future service (in years) 10.30 8.1
Projected actuarial value of Benefit Obligations in 15,65,934.00 | 25,30,519.00
Rs.
B .
Mean Financial Assumptions
Discount Rate per unit per annum 0.0725 0.0725
C Salary escalation rate 0.0500 0.0500
Mean Demographic Assumptions
Mortality TALM (2012-14) IALM (2012-14)
ULTIMATE " ULTIMATE
Withdrawal 2l
5% 5%
Disability
No Explicit No Explicit
Assumption Assumption
.Leave Availment on a scrvice basis,
_ 20% 20%
Leave Availment in the scparation of service
80% 80%
o , As on As on
L4
Part II Leave Encashment Valuation as on 31 Maf'd: 2024 31.03.2024 31.03.2023
(A) | Movements during the valuation year
1 Inter Valuation period (in years) 1 : 1
2 Opening Balance of Actuarial value of Benefit 25,30,519.00 38,29,850.00
Obligations (in Rs.)
3 Interest Cost assuming that claims paid in middle of 1,83,463.00 2,58,515.00 |
financial year (in Rs.)
4 Current service cost {in Rs.) (1,28,754) 1,55,425.00
(Refer AS 15 revised 2005)
5 Past Service cost (in Rs.) - -
(Refer AS 15 (Revised 2005)
6 Curtailment cost/{credit) (in Rs.) - -
(Refer Para 110-116 of AS 15 (Revised 2005)
7 Settlement cost / (credit) (in Rs.) - -
{Refer Para 110-116 of AS 15 (Revised 2005) 48
8 | Benefits paid (in Rs.) (0) (16,04,876.00)
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9 Actuarial Gain/Loss on Benefit Obligations (in Rs.) (12,76,802.00) (1,08,395.00)
Closing Balance of Actuarial Value Benefit 15,65,934.00 25,30,519.00
10 | Obligations (in Rs.)
{(B) | Movement in Profit & Loss Account
1 Interest cost = A3 1,83,463.00 2,58,515.00
2 Current Service Cost = Ad 1,28,754.00 1,55,425.00
3 Actuarial Gain/Loss on Benefit Obligations (in Rs) (12,76,802.00) (1,08,395.00)
A9 '
4 Net Cost Recognized = B1+B2+B3 (9,64,585.00) (3,05,545.00)
(C) | Final Balance Sheet Movement ‘
1 Opening Balance of Actuarial value of Benefit 25,30,519.00 38,29,850.00
-Obligations (in Rs.)
p | Add: Net Cost (in Rs.) = B4 (9.64,585.00) (3,05,545.00)
Less: Claims Paid (in Rs.) = A8 0.00 0.00
4 Clo§1ng‘ Balal_lcc of Actuarial Value Benefit 15,65,934.00 25,30,519.00
Qbligations (in Rs.) -
Other long-term employee benefits
- The obligation for other long-term employee benefits such as long-term compensated
absences, liability on account of Retention Pay Scheme is recognised in the same manner as
in the case of defined benefit plans as mentioned above.
‘Termination benefits |
Termination benefits such as compensation under Voluntary Retirement cum Pension Scheme
are recognised as expense and a liability is recoghised at the earlier of when the Company can
no longer withdraw the offer of the termination benefit and when the entity recognises any
related restructuring costs, :
2.8 Income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current
and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised-in other comprehensive income or directly in equity
respectively. '

Current tax

‘Current tax is determined on taxable profits for the year chargeable to tax in accordance with

the applicable tax rates and the provisions of the Income Tax Act, 1961 including other

applicable tax laws that have been enacted or substantively enacted.
Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
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against which those deductible temporary differences can be utilized. Such deferred tax assets
and liabilities are not recognised if the temporary differences arises from the initial
recognition {other than in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realized, based on fax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting périod.

Current and Deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity,
respectively.

2,9 Impairment of Assets

The carrying amounts of assets are reviewed at each balance sheet date to ascertain
impairment based on intcrnal / cxternal factors. An impairment loss is recognised when the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of the net selling price of the assets and their value in use.

2.10 Events occurring after the balance sheet date

Assets and liabilities are adjusted for events occurring after the reporting period that provides
additional evidence to assist the estimation of amounts relating to conditions existing at the
end of the reporting period.

2.11 Dividends

The final dividend -on shares is recorded as a liability on the date of approval by the
shareholders and interim dividends are recorded as a liability on the date of declaration by the
company’s board of directors.

2.12 Use of estimates

The presentation of financial statements requires the management to make estimates and
assumption that may affect the balances of assets and liabilities and the reported amounts of
income and expenditures during the period under audit. However, the actual results could
differ from those estimated which will be recognised prospectively. '

Significant areas of judgement/estimation are disclosed m the respective notes,
2.13 Provisions, contingent liabilities and contingent assets

Provisions are recognised when the company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the company will be required to seftle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks

and uncertainties surrounding the obligation. When a provision ts measured using the cash

flows estimated to settle the present obligation, its carrying amount is the present value of

those cash flows (when the effect of the time value of money is material).

When some or all of the economic bencfits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursements will be received, and the amount of the receivable can be measured reliably.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence of
one or more future uncertain events not wholly within the control of the company (or) there is
a present obligation that arises from past events where it is either not probable that an outflow
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- of resources will be required to settle the obligation or a rehable estimate of the amount
cannot be made,

2 14 Earnmgs per Share

‘Basic earmngs per share is caIculated by dmdmg the net proﬁtfioss after tax for the perlod
attributable to the equity shareholders by the weighted average number of shares outstanding
during the year. A separate EPS has to be calculated for continuing and discontinued
operations as well as the combined profit.

The diluted earnings per share have been computed using weighted average number of shares
adjusted for the effects of all potentially dilutive equity shares,

2.15 Guarantee Commission

The Board of TDFC Ltd. in its 233" Meeting held on 21.07.2022 decided not to claim from
STUs, the Government Guarantee fee payable / paid on these bank loans from the financial
year 2021-22.

Guarantee Commission payable to Government of Tamil Nadu is accounted on the total loan
amount availed.

2.16 Leases

On March 30, 2019, the Ministry of Corporate Affairs (MCA) has notified new Ind AS on
leases, Indian Accounting Standard (Ind AS) 116 which is applicable from 01/04/2019.
However, the application of IND-AS 116 did not have any significant impact on recognition

- and measurement of lease rental in the financial position and the operational results of the
Company. The Company has not entered into any finance lease.

2.17 Previous year’s figures have been regrouped wherever necessary to confirm to thls year 5
classification.

2.18 The business model of the company is “Hold to Collect” the loan financial assets and in
respect of investment it is “Hold to maturity”

Note 3: Use of Estimates and M_anagement Judgement

In preparation of the standalone financial statements, the Management is required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities
including contingent habilities that are not readily apparent from other sources. The estimates
and underlying assumptions are based on historical experience & other relevant factors and
are reviewed on an ongoing basis. Actual results may differ from these estimates,

Changes in accounting estimates, if any, are recognized in the period in- which the estimate is
revised if the revision affects only that period or in the period of the revision and future
periods if it affects both carrent and future periods.

Note 4: Aging Schedule

4.1 Trade Receivables aging schedule
' There is no Trade Receivables during the year.

4.2 Trade Payables aging schedule
There is no Trade Payables during the year.
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Shares held by promoters at the end of the year 2023-2024

. , Changes | ., . o
S.No. Promoter name Opening No. of During the Closing No. of | % Of Total
Shares Year Shares Shares
1 Government of 'l'amil Nadu 2,98,12 88,192 | 13,36,75,566 | 3,11,49,63,758 | 95.999997%
2 mSTC (Kumabakonam ) 18,81.852 |  -18,81.852 0.00 | 0.000000%
3 TNSTC (Salem ) Ltd 27,26,000 -27,26,000 0.00 [ 0.000000%
4 TNSTC (Madurai) Ltd 43,54,694 -43,54,694 0.00 | 0.000000%
5 TNSTC (Villupuram) Ltd 45,55,937 -45,55,937 0.00 | 0.000000%
6 MTC Lid 12,22,960 -12,22,960 0.00 | 0.000000%
7 | SETCLd 841515  -841,515 0.00 | 0.000000%
8 | INSTC Coimbatorebtd | 31283850 | -3128850|  0.00| 0.000000%
. Finance Secretary, Finance "
2 Department 0 30 50.00 1 0.0600161%
3 ﬁz"ag'“g Director, TDEC 0] 10 10.00 | 0.000032%
Transport Secretary, o
4 Transport Department 0 10 10.00 | 0.000032%
5 CEQ, TNIDB ' 0 10 10.00 | 0.000032%
Energy Secretary, Energy o
6 Department 0 10 10.09 0.000032% |
Deputy Secretary (Budget) . 0
7 Finance Depa_ rtment 0 10 10.00 [ 0.000032%
Total 3,00,00,00,000 | 11,49,63,858 | 3,11,49,63,858 100.000%

4.4 Details of Title deeds of Immovable Properties not held in name of the Company

The Company has no immovable property.

4.5 The Company being a Government Company, has no loans or advances in the nature of loans
are granted to promoters, directors, KMPs and the related parties (as defined under the
Companies-Aet;2013);-either severally-or-jointly-with-any-ather-persen-— -

4.6 There is no Capital-work-in progress.

4.7 Intangible assets under development

There are no Intangible assets under development.

4.8 No proceedings have been initiated or pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

- 4.9 The Company is not declared as wilful defaulter by any bank or financial Institution or other
lender.

4.10 The Company has no transactions with the companies struck off under section 248 of
Companics Act, 2013 or scetion 560 of Companics Act, 1956.
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The following charges are yet to be registered with ROC beyond the statutory period, are

given below:

Corporation
India

S.No SRN Charge ID | Charge Holder Date of Amount Reason
Name Creation " (Rs.)

1 | Y10427179 90304252 | Life Insurance 22/03/1988 | 50,00,000
Corporation
India

2 | Y10426967 | 90304040 | Life Insurance 12/03/1985 | 2,64,00,000
Corporation ‘
India

3 | Y10426912 | 90303985 | Life Insurance 19/03/1984 | 2,40,00,000 | Very old
Corporation Records
India not

_ traceable

4 | Y10426859 | 90303932 | Life Insurance 10/031983 | 1,79,00,000
Corporation
India

5 1Y10426824 | 90303897 | Life Insurance 16/03/1982 | 3,78,00,000

The company obtained LIC of lndia,. Mumbai address and forwarded the evidence for the
closure of LIC Loan and requested to lift the charges from the MCA portal. Further action is
awaited from LIC of India.

4.12 Compliance with number of layers of companies

The Company has complied with the number of layers prescribed under clause (87) of Section
2 of the Act read with Companies (Restriction of number of Layers) Rules, 2017. '

4.13 The Company has not surrendered or disclosed any income under the relevant provisions of

Income-tax Act.

4.14 Compliance with approved Scheme(s) of Arrangements:

No Scheme of Arrangements has been approved by the Competent Authority in terms of
sections 230 to 237 of the Companies Act, 2013.

4.15 Utilisation of Borrowed funds and share premium:

{(A) The company has not advanced or loaned or invested funds (either borrowed funds or
share premium or any other sources or kind of funds) to any other person(s) or entity(ies}),
including foreign entities (Intermediaries). with the understanding (whether recorded in
writing or otherwise) that the Intermediary shall

(i) Directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(i1} Provide any guarantee, security or the like to or on behalf of the Ultimate

Beneficiaries;

(B) The company has not received any fund from any person(s) or entity(ies), including
foreign entities (Funding Party) with the understanding (whether recorded in writing or

otherwise) that the company shall
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(i) Directly or indirectly lend or invest in other persons or entitics identified in any
manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)
or

(i1} Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

4.16 Details of Crypto Currency or Virtual Currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the
financial year.

4.17 The monthly statement of Book debits filed by the Company with the Banks from whom the
Company has borrowed are in agreement with the Book of Accounts.

4.18 SLR/LCR
‘The Company has Statutory Liquidity Ratio (SLR) @ 21.04% and a Liquidity Coverage Ratio
(LCR) of 445.96% as on 31.03.2024,

Note 5: Prudential Norms

5.1 CAPITAL ADEQUACY

Particulars . As at As at
March 31, 2024 March 31, 2023
CRAR (%) . 18.86% 20.36%
CRAR- Tier I Capital (%) ' - 18.46% _ 19.95%
CRAR - Tier II Capital (%) 0.40% 0.41%
Amount subordinated debt raised as Tier- I capital Nil Nil .
Amount raised by issue of Perpetual Nil - Nil
Debt Instruments.
5.2 INVESTMENTS AT COST . (Rs in Lakhs)
As ar As at
Particulars March 31, 2024 March 31, 2023
. 1 Value of Investments 66,691.18 60,361.25

(1) ! Gross Value of Investment

(@ | InIndia 66,691.18 - 60,361.25

{b) | Outside India ' _ - -

Provision for Depreciation : » - -

@ @) [Inindia | | - -

{b) | Outside India . - -
Value of Investment -

(iii)

(@) | In India - . 66,691.18 60,361.25

®) | Outside India . -
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on investments

Movement of provisions held towards depreciation

(i) | Opening balance

(i1) | Add: Provisions made during the year

(iii)

provision during the year

Less: Write — off / write — back of excess

Closing balance

(iv)

Interest accrued on Investments: Rs.1258.89 lakhs (Previous year Rs, 1153.33 lakhs).
Market Value as on 31.03.2024 is Rs.64725.56 lakhs (Previous year Rs.58773.04 lakhs)

A. Details of non-performing assets purchased: (Rs. in Lakhs)
Particulars As at As at
March 31, 2024 March 31, 2023
{a) No. of accounts purchased during the year NIL NIL
{b) Aggregate outstanding NIL NIL
Provision for Depreciation
(a) InlIndia NIL NIL
(b) Outside India NIL NIL
(c) Of these, number of accounts restricted NIL NIL
during the year
(d) Aggregate outstanding NIL NIL
B. Details of non-performing assets Sold:
(Rs. in Lakhs)
Particulars As at As at
March 31,2024 March 31, 2023
1 [No. of accounts sold
: - NIL NIL
2 | Aggregate outstanding
3 | Aggregate consideration received
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5.3 ASSET LIABILITY MANAGEMENT MATURITY PATTERN OF CERTAIN ITEMS
OF ASSETS AND LIABILITIES: '

(Rs. in Lakhs)
Particulars Odayto | 8days 15 days Over t Over 2 Over 3 Over 6 Over 1 Over3 Over 5 Total
7 days to 14 to 30731 month morth months ntonths year upto | years years -
days days upto 2 upto 3’ upto 6 upto 1 3 years upto 5 (Face
{one months months months year years Value)
months)
Deposit * 32627.4 | 327272 | 1557271 | 61610.25 | 29029.09 | 111411.81 | 135003.80 | 474740.16 | 103523.18 - 966791.12
Advances* 4.00 .00 3502105 | 99999.59 | 35796.33 | 255554.85 | 446390.09 | 68200915 | 133482.50 | 13232523 | 1820578.7
Investments* 0 200,00 200.00 2000.00 2000.00 61195.00 6629500
Borrowings* - - - - 63900.00 | 150000.00 | 382761.68 0 i} [i} 596661.68
Forgign - - - - - - - - -
Currency
Assets
Foreign - - - - - - - - - - -
Currency
Liabilities

* Without accrued interest.

5.4 EXPOSURES: _
5.4.1 Exposure to Real Estate Sector: Rs. Nil (previous year Rs. Nil)

5.4.2 Exposure to Capital Market: Rs. Nil (previous year Rs. Nil)

- 5.5 Details of Single Borrower Limit,(SBL) / Group Borrower Limit (GBL)

The request of Tamilnadu Transport Development Finance Corporation Limited seeking

exemption from credit/investment concentration norms has been acceded by the Reserve Bank
of India vide Notification (RBI/2016-19/130) Harmonization of different categories of
NBFC’s (w.e.f. February 22, 2019). '

5.6 MISCELLANEOUS:

5.6.1 Registration obtained from other financial sector regulators: Rs. Nil

5.6.2 Disclosure of Penalties imposed by RBI and other regulators: Rs. Nil

(Previous year Rs. Nil)

(Previous year Rs. Nil)
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5.6.3 Ratings assigned by credit rating agencies during the year:

A Nameofthe | Particulars | . . ___ Rafings . . . ] .
Rating
Company

Loan for Rs.1,125.00 crores = BBB+ (CE) stable

ICRALW. | pq 4000 reaffirmed
crore Rs.2094 crores = A2(CE) reaffirmed

Rs.781 crores = BBB-(Stable);
reaffirmed

Deposit
Rs 4000 [ICRA]BBB - Stable reaffirmed
crores

CAREEdge |2 | R.1000 crores - CARE BBB (RWD)
Crores Rs.2000 crores - CARE A3 (RWD)

5.6.4: Related Party Transactions:
The Company has no other organizations under its control / joint ventures and associates with
whom transactions have taken place during the year. The Company being a Government

Company, Government of Tamil Nadu appoints the key management personnel,

A. List of Related Parties:

8. No Nature of Relationship Name of the Party

1. { Key Management Personnel | Mr.V. Venkatarajan

(KMP) . . . . .
(Joint Managing Director & Chief Executive Officer)

2 | Key Management Personnel | Tmt. N.Srimathi

(KMP) e
(Chief Financial Officer)
B. Summary of Related Party Transactions: (Rs. In Lakhs)
Particulars | Key Management Personnel (KMP)

Payments/ Expenses March 31, 2024 March 31, 2023
Payment to key management personnel * 42,73,503 41,84,500.00

Total during FY 2023-24 42,73,503 41,84,500.00
Balance outstanding at the year end ' - -

* The Group has not granted loans or advances to promoters, directors, KMPs and the related
parties (as defined under the Companies Act, 2013), either severally or jointly with any other
pérson, that is repayable on demand or without specifying any terms or period of repayment for
the financial year ended March 31, 2024 and March 31, 2023.
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5.7: ADDITIONAL DISCLOSURES:

5.7.1 Provisions and Contingencies: o . (Rs. in Lakhs)
Break up of ‘Provisions and Contingencies’ shown As at As at
under the head Expenditure in the Statement of March 31,2024 March 31,2023
Profit and Loss T

Provisions for depreciation on investment - -

Provisions towards NPA - -

Provisions made towards Income tax 5452.72 7,888.62

Other Provision and Contingencies (with details)
provided for employees” benefit 41.52 66.28
(Gratuity payable & Leave Salary)

Provision for Standard Assets/ ECL 734245 6,582.30

5.7.2 TERM DEPOSITS:

The Term Deposits accepted from public and others under various schemes are:
(Rs. In Lakhs)

As at March 31, 2024 As at March 31, 2023
Schemes
Public Others Total Public Others Total

f:tg;’:;‘f 150534.69 | 257515.11 | 408049.80 |1,67,060.59| 2,46,804.69 | 4,13,865.28
Payment
Scheme
Moncy

7. 142095.65 | 416645.66 | 558741.31 (1,66,033.21; 3,71,072.36 | 5,37,105.57
multiplier
Scheme
TOTAL 292630.36 | 674160.76 | 966791.12 {3,33,093.80| 6,17,877.05 | 9,50,970.85

During the year 2023-24 the Deposit amount of Rs. 131.54 lakhs received in bank account but
‘Deposit Applications yet to be received are disclosed in “Term Deposit - Others - Money multiplier
Scheme’ (Interest accrued on Deposits Rs. 63,080.37 Lakhs). '

5.7.3 Concentration of Deposits: (Rs.in Lakhs)

Particulars - Asat
' March 31, 2024
Total Deposits of twenty largest depositors 5,40,364.78
Percentage of Deposits of twenty largest depositors to Total Deposits ' 55.89%

All KYC norms as per statutory requirements have been adhered to.
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5.7.4 Concentration of Advances: (Rs.in Lakhs)
SN N As at
0. ame of the twenty largest Borrowers
March 31, 2024
1 TNSTC(Coimbatore)Limited 326227.73
2 | TNSTC(Kumbakonam)Limited 205452.28
3 TNSTC(Madurai)Limited 213736.80
4 MTC(Chennai)Limited 247712.22
S SETC(Tamilnadu)Limited 180615.32
6 | TNSTC(Salem)Limited - 174869.70
7 | TNSTC(Tirunelveli)Limited 271513.11
8 TNSTC(Villupuram)Limited _ 200451.63
Total Advances of twenty largest borrowers 1820578.79
Percentage of Advances to twenty largest borrowers to Total 100%
Advances. '
The only Eight borrower of Tamilnadu Transport Development Finance Corporation
Limited. -

5.7.5 Concentration of Exposures: (Rs.in Lakhs)
As at
S.No. Name of the twenty largest Borrowers/customers
March 31, 2024
1 TNSTC{Coimbatore)Limited 32622773
2 TNSTC{(Kumbakonam)Limited 20545228
3 TNSTC{Madurai)Limited ' 213736.80
4 | MTC(Chennai)Limited 247712.22
5 SETC(Tamilnadu)Limited 180615.32
6 | TNSTC(Salem)Limited 174869.70
7 TNSTC(Tirunelveli)Limited 271513 11
8 TNSTC(Villupuram)Limited : 200451.63
Total Exposure of twenty largest borrowers/customers. 1820578.79
Percentage of Exposure to twenty largest borrowers/customers to 100%
Total Exposure, - : :
The only Eight borrower of Tamilnadu Transport Development Finance Corporation
Limited.

5.7.6 Concentration of NPAs: Rs: Nil (previous year Rs. Nil

5.7.7 DISCLOSURE OF COMPLAINTS:

Particulars No. of Complaints
No. of complaints pending at the beginsing of the year _ 74
No. of complaints received during the year 3,993
No. of complaints redressed during the year ' : 4,062
No. of complaints pending at the end of the year- 5
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5.8 Disclosure of Asset Classification Instalments Overdue as on March 31, 2024

(Rs. In Lakhs)
Particulars As at As at
March 31, 2024 | March 31, 2023
SETC Lid. Nil Nil
TNSTC (Tirunelveh) Nil Nil
TNSTC (Coimbatore) Nil Nil
TNSTC (Kumbakonam) Nil Nil
TNSTC (Salem) Nil Nil
TNSTC (Madurai). Nil Nil
TNSTC (Villupuram) : Nil Nil
MTC Ltd. Nil Nil
TOTAL o N N

The Company considers the loan is recoverable and good. Hence, the provisioning under RBI
circular No. DOR No. BP.BC.63/21.04.048/2019-20 Dt. 17.04.2020 are not availed and not
provided during the current year 2023-2024.

5.9 Reporting and Monitoring of Frauds:

As per Master Directions Monitoring of Frauds in NBFC (Reserve Bank) Directors, 2016, No
frauds are reported to Reserve Bank of India during the Financial Year 2023-2024.

5.10 Dues to Micro, Small and Medium Enterprises (MSME)

a.

b.

Principal (Net} amount remaining unpaid to any supplier as at the end of the accounting
year is Rs. Nil (P.Y. Rs. Nil).

Interest due thereon remaining-unpaid to any supplier as at the end of the accounting year
is Rs.Nil (P.Y. Rs. Nil). '

. The amount of interest paid along with the amount of the payment made to the supplier

beyond the appointed day is Rs. Nil (P.Y. Rs. Nil).

. The amount of interest due and payable for the year is Rs. Nil.

Rs. Nil (P.Y. Rs. Nil).

The amount of further interest due and payable even in the succeeding year, until such date
when the interest dues as above are actually paid Rs. Nil (P.Y. Rs. Nil).

5.11 SEGMENT REPORTING:

The Company isengaged primarily inthe business of financing and accordingly there are
no separate reportable segments as per Indian Accounting Standard 108.

5.12 Expenditure in Foreign Currency: Rs. Nil (Previous year: Rs, Nil).
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5.13 Capital Management Strategy

The Company's capital management strategy is to ensure that it has sufficient capital for

~ business operations, strategic investment, regulatory requirements and to provide reasonable
return to the shareholders. Equity share capital and other equity are considered for Capital
management.

5.14 Financial Risk Management Framework

Risk is an inherent and integral part of the financial services business, and the company has
been judiciously managing this through an efficient risk mitigation system, with a view to
achieve the Company's stated objectives of Growth with Quality and Profitability. The risks
primarily include credit rigk, liquidity risk and market risk.

a. Credit Risk

Credit risk is the risk of financial loss to the Company if a customer fails to meet his
contractual obligations and arises principally from the company's loan receivables.

The company's current exposure is to one government department and retail loans against
deposits. Loans against deposits are disbursed after retaining adequate margin and risk of
default by the government department is also minimal. Hence, the company is subject to
- himited risk despite concentration of exposure. The Company applies the existing prudential
norms set out by RBI for NBFCs. Expected credit loss model for recognizing impairment loss
on financial assets has not been used as there are no indications of significant credit
impairment for the debt given.
b. Liquidity Risk
Liquidity risk relates to our potential inability to meet all payment obligations when they
fall due or only being able to meet them at excessive costs. The objective of the liquidity
risk management frame work s to ensure that the company can fulfil its payment
obligations at all times and can manage liquidity and funding risks within its risk appetite.
The Asset Liabilty Committee regularly monitors the liquidity position and the duration of
assets/ Habilities. The company maintains a llquldlty ratio per regulatory requlrements by
investing in government sceuritics.

c. Market Risk

Market risk is the risk of loss arising from potential adverse changes in the value of the
firm's assets and liabilities from fluctuation in market variables like liquidity, interest rate
and equity prices.

(i) Interest Rate Risk-

The company's exposure to changes in interest rates relates to its investment in
debt securities. All the debt securities of the company is in local currency and on
fixed rate basis and hence not subject to interest rate risk.

(ii) Currency Risk

The company does not have any borrowings or investments in foreign currency
and hence not subject to currency risk.

(iii) Equity Risk
The company has investments in Bonds only, which are measured ‘At Amortised
Cost’ basis, as per Ind AS 109; Financial Instruments.
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5.15 The Lending Rate decreased for Long Term Loan from 7.40% to 6.70% p.a, including

the existing loans with effect from 01.04.2023 and new loans sanctioned during the
financial year 2023-24.

5.16 Regarding CSR, during the current financial vear 2023-24, Rs.78.01 lakhs have been

transferred to Tamil Nadu State Disaster Management Auothority and Rs 25,00 lakhs have
been transferred to MTC Litd. for construction of Public Toilet at Thiruvanmuyur Bus
Terminus,

_ _ (Rs. in lakhs)
Opening Balance Nil
Gross amount required to be spent during the year 103.01
Total ' : 103.01
Amount spent during the year :
(i) Construction and acquisition of any assets Nil
(ii) Other than (i) above - 103.01
Balance : Nil

5,17 KFW Project

From the year 2019-20, Gowvt. of Tamil Nadu is implementing KFW assisted project of ‘Climate
friendly modernisation of bus services in major cities of Tamil Nadu” with an external assistance from
KFW (a Germany based agency) at an estimated cost of Euro 274 million. This project is being
implemented through Project Implementation Unit of TDFC only.

518

5.19

During FY 2023-24, a sum of Rs.7.57crores was received from the Government of Tamil Nadu
towards the project. Out of this, a sum of Rs.5.50 crores was transferred to the specific bank
account of the KFW Project as detailed below:

(a) Rs.1.00 crores on 28™ July 2023,

(b) Rs.1.00 crores on 16" November 2023,

{c) Rs. 1.25 crores on 13" December 2023; and,

(d) Rs. 2.25crores on 29 Febmary 2024. _

Further, Rs. 75.15 crores received on 5™ February 2024 for mobilization of advance for 552

BSVI LF buses and this amount was transferred on 09 February 2024,

The Board of Directors has proposed a dividend for the financial year 2022-23 @ 0.0604% of
Equity Share Capital and approved by the Sharcholders at the AGM. As per Accounting
Standards the Dividend (Rs.181.16 lakhs) made on the Net Profit was paid and appropriated
in Profit and Loss A/c for the financial year 2023-24 '

The Board of Directors has proposed an interim dividend for the financial year 2023-24
@ 0.30% on half yearly financial performance statement. As per Accounting Standards the
interim Dividend (Rs.598.69 lakhs) made on the Net Profit was paid and appropriated in
Profit and Loss Account for the financial year 202324,

As per RBI guidelines Special Audit has been conducted by M/s. V.P. Raju & Associates for
classification of public deposits and they reported on 08.02.2021 that Rs.476.93 crores which
were earlier classified as Exempted Deposits are reclassified as -Public Deposits as -on
31.03.2020. This Special Audit Report has been placed before the 230th Board Meeting held
on 29.07.2021. The Board has directed TDFC to implement the same from 01.04.2021. The
public deposits as on 31.03.2024 is Rs.3,117.54 crores including interest accrued on public
deposits. (Rs.2926.30+191.24) crores
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Noie 61 Miscellancous
6.1 Contingent Liabilities

¢ For the Assessment Year 2020-21, TDFC Ltd. has claimed Rs.3,199 lakhs as Provision for
Standard Assets since it is not an allowable expenditure, Further, TDFC Ltd. has
voluntarily offered the above sum to be included in the total income and paid the tax due
to avoid any possible penalty proceedings. Even then, the Income-tax Department has
issued Show Cause Notice for penalty dt.31.03.2023 under section 270A of the Income-tax
Act 1961 for the Assessment year 2020-21, TDFC Ltd. has ﬁled an appeal against this
penalty proceedings dt.27.04,2023.

¢ For the Assessment Year 2021-22, CSR expenditure of Rs.27.39 lakhs have been claimed
as business expenditure in the Statement of Profit & Loss. The Income-tax Department has
issued a Show Cause Notice mentioning that the CSR expenditure is not allowable as per
section 37 of the Income-tax Act, 1961 and does not offer the same for tax. TDFC Ltd.
has appealed against this Penalty Show Cause Notice dt.06.02.2023 Refund of
Rs.8,59,76,860/- for the AY 2021-22 has been received on 22.01.2024,

¢ For AY 2022-23 the Income —tax assessment has been completed and TDFC is eligible for
a refund of Rs.214.01 lakhs and excess of provision for taxation has to be withdrawn for
Rs.60227534. Since the IT department has not refunded Rs.214.01 lakhs but adjusted for
the dispute in AY 2020-21. No adjustments were made in the books of accounts as
company has gone on appeal for AY 2020-21 before CIT (Appeal)”

e According to information and explanation given to us, In order to verify the TDS
compliance, after due approval from the competent authority, a TDS Survey u/s 133A
(2a) was conducted in the premises of M/s. TNTDFC at No: 2, Tourism Complex,
Wallajah road, Chennai- 600002 On 08.01.2024 and thc same was concluded on
09.01.2024. The TDS survey was covered for the period from FY 2016-17 to FY 2022-23.
Later, the Income Tax department has issued show cause notice dated 12,01.2024 why the
assessed deductor should not be treated as assessee in default for non-deduction of tax for
the specified entities mentioned in the notice covering FY 2016-17 to FY 2023-24,
TNTDFC has filed it submission in response to the show cause notice. The Income Tax
department has passed an order under Section 201/ 201(1A) of the Income Tax Act
covering the FY 2016-17 to 2022-23 for total tax payable including penalty amounting
to Rs. 193,45,02,127/-. The breakup is as follows:

| FY Tax (RS) Interest(Rs) Total (Rs)
2016-17 9,26,48,351 8,89.42,417 1 8,15,90,768

12017-18 13,41,40,407 11,26,77,942 24,68,18,349 .
2018-19 17,99,05,132 12,95,31,695 30,94,36,827
2019-20 18,89,20,271 11,33,52,162 30,22,72,433
202021 15,31,79,515 7,35,26,167 22.67,05,682
2021-22 22,85,88_,717 8,22,9 1,938 31,08,80,655
202223 28,77,39.849 | 6,90,57,564 35,67,97,413
Total 1,26,51,22,242 66,93,79,885 [ 1,93,45,02,127
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Further, The Company has filed a rectification application for apparent mistake on record
against the order under Section 154 of the Income tax Acl. The outcome of the
rectification-application is yet to come. _
The company has filed a writ petition with the Madras high court against the TDS order
--and court has given stay of demand and directed to remit as deposit of Rs. 15 Crores. The
company has remitted the said amount On 15" July 2024. Awaiting for final order of the
high court.
¢ The Company has undertaken an unsecured Line of Credit amounting to Rs.500
crores, The company has utitized the line of credit facility during the FY 2023-24 . The
company has paid Rs. 4, 31,20,397/- as interest towards line of credit facility used during
FY 2023-24.

6.2 The deposits remaining unclaimed for more than 7 years warranting transfer of amount
to Investor Education and Protection Fund (IEPF) as on 31.03.2024 RS. 84.86 lakhs.
(Previous year Rs.79.32 lakhs) out of which the company has proposed to transfer Rs.
24.67 lakhs to IEPF after 31.03.2024 , and Rs. 60.19 lakhs pending under legal
proceedings (Previous year Rs. 52.88 lakhs).

"« 63 The interest on un-renewed portion of deposits of Rs. 296.00 lakhs (Previous Year
31st March 2023~ Rs.309.38 lakhs) under GCPS as on 315t March 2024 has been provided
for Rs. NIL (Previous Year 31st March 2023 Rs.NIL). '

- 6.4 There is a difference of Rs. 9.13/- lakhs between the control ledger and the subsidiary ledger
as on 31 March 2024.

6.5 Other Liabilities include Stale Cheques of Rs.533.79 lakhs on-31st March 2024.

For and on behalf of the board

.

_ 7
V. Vénkatarajan ' - Pooja Kulkami {.A.S., .
Joint Managing Director Managing Director -

(DIN: 02783673)  (DIN: 09422959)

As per our Report attached

For M. Anandkumar and Associates
Chartered Accountants

(Firm Registration No : 006100S)

panne,_/%p—rfﬂm"

Place: CHENNAI . - - CA. M. ANANDKUMAR.,B.COM., F.CAA., D AC
Date: 16.08.2024 ~ Membership No. 201997 S
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~ Note7: Cash and Cash Equivaients
(Rupees In Lakhs}
. . As at As at
 Sr. No. Particulars 31t March 2024 |  31st March 2023
Balance with Banks {of the
|nature of Cash and Cash
0 {Equivalents) I
- In Current Accounts 1,25.317.87 -2,320,01
- Personal Deposit account
with RBl 63,448.82 2,26,452.82
Total Cash and Cash .
Equivalents . 1,88,766,69 2,24,132.82
There are no rapatriation restrictions with respect to Cash and Cash equivalents as al
the end of the reporting pericds presented above,

Note 8: Bank Balance other than included in Cash and Cash Equivalents

{Rupees In Lakhs)

Sr. No.|

lincluded in Cash and Cash Equivalents

. As at As at
Particulars: 31st March 2024 31st March 2023
Earmarked Balances with
(i} |Banks '
. - Interest Warrant Accounts 33.76 428.05
Total Bank Balance other than 23.76 428.05 '
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Note 9: Loans {Rupees In Lakhs)
As at 31st March 2024 As at 3st March 2023
Particulars
Amortised Cost | Total Amortised Cost | Total
(A) Loans (At Amortised Cost)
. 1) Term Loans 18,20,720.24 18,20,720.24 15,55,063.12 13,35,063.12
ii) Working Capital Loan (0,00) (0.00) 56,281.95 56,281.95
iti) Loan on Deposits and Other 2379.02 2,379.02 636.58 636.58
Advances
iv) Unamortised Transaction
Cost ) ) i )
Total {A) - Gress 18,23,099,26 18,23,099.26 16,11,981.65 16,11,981.68
Less: Impairment Loss
Allowance : i i i
Total (A) - Net 18,23,099.26 18,23,099.26 16,11,981.65 16,11,981.65
(B) . : .
i) Secured by Tangible Assets 5,39,101.56 5,39,101.56 - 4,59,330.02 4.59,330.02
i) Unsecured : 12,83,997.70 12,83,997.70 | 11,52,651.63 11,52.651.6)
Total {B) - Gross 18,23,099.26 18,23,099.26 16,11,981.65 16,11,981.65
Less; Impairment Loss
{ Allowance . .. . ) B : u
J Total (B) - Net 18,23,099.26 18,23,099.26 16,11,981,65 16,11,981.65
©
i) Public Secior 18,20,720.24 18.20,720.24 16,11,345.06 16,11,345.06
i) Others 2.379.02 2,379.02 636.58 636.58
‘Total {C) - Gress _18,23,099.26 18,23,099.26 16,11,981.65 16,11,981.65
Less: impairment Loss '
Allowance- : . ~ i -
Tetal (C) - Net 18,23,099.25 18,23,099.25 16,11,981.65 16,11,981.65

“All the Loans are measured 'At Amortized Cost' only. No other measurements have been followed.
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Note 11: Other Financial Assets

128

(Rupees In Lakhs)

Particulars As at 31st As at
N March 2024 31st March 2023 |
"Security Deposits 7.25 7.95 |
Amount receivable from others 5.05 2,106.82 |
|loanstoEmployees . ...\ 1451} 0921
Interest receivable on PD account wit 1,798.06 2,587.12 |
Total 1,824.88 4,702.11
Note 12: Current Tax Assets (Rupees In Lakhs)
As at
: As at
Particulars 31st March e n
2024 31st March 2923
Advance Income Tax 4.857.92 7,444, 44
Total 4,867.92 | 7,444.4% |
oo : _ R
Note 13: Deferred Tax Assets - (Rupees In Lakhs)
As at
' As at
Particulars 31st March
2024 | 31st March 2023 |
Deferred Tax Assets 6.72 6.31
Deferred Tax Liabilities {4.20) -
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Note 16: Other Non Financlal Assets | | (Rupees tn Lakhs)
Pa‘rtlculau- 1 aiae ASE — Real
Nelvaiue of Flan Assals 1or Eratull-Fund v 4,24 068
on MME recoverable 1,924,859 302.60
"Prepaid Expenses - .64 1.23.
Total _ - 1,920,09 393.44
~ Net value of Plan Assets for Gratulty Fund* R I
Plan Assets ' 21.61 40,39
Less: Plan Llability 26,88 40.97
Plan Assets/{Obligation) 4,24 -0.68
Note 16; Borrowings . (Rupeas In Lakhs)
As at As at
Particulars 318t March 2024 | -31st March 2029
(A) Other Loans from Banks
(i) Working Capital demand loan/ Overdraft/ |
Cash oredit/ Line of credit 596,601.68 438,181.95
(Refer Note, 16.1)
C)] U_namomsed Transaction cost on above _ - o -
Interest accured but not due on the above - o .
Totai Borrowings (Other than Debt securitles) 596,661.68 438,181,095
Geography wise Borrowings :
(i) Borrowings in India §96,681.68 438,161,085 |
(i) Borrowings outside India - - : |
Total Geography wise Borrowings 896,661.68" - 438,181.95 |
-} The.Company has categorised Borrowings (Other than Debt Securities) at Amoriised cost ln accondance with
the requirements of Ind AS 109.

16.1 Details of borrowings are as folfows;

{Rupees In Lakhs)

As at

. As at _ -
JN_ame of Bank 31st March 2024 31st March 2023 1
LOAN FROM BANK (SBI) 228,5661.00 | Loan from SBI - 205,500,00
WC LOAN FROM BANK (SBI) - 154,170.68.] WC Loan from SBI 78,782.00
LOAN FROM BANK (BOB) 63,900.00 | LOAN FROM BANK (BOB) | 63,900.00
LOAN FROM INDIAN OVERSEAS BANK 150,000.00 | - - i R
- Total - 596,661.68 | - 438,182.00.]

* K



131

PUES STISINL UBIPLE Wiy POMOLIOG (P2} Jit MIET1 SH0E O 0055y MIDIXS NPRULIUE] 4 WeRIMELIAGEY 1q PIDIURIES 2R SFL LML AR AT eH1)

PT-ET0T A U1 FuLInfy MAI3NEE PUR KEU LI 3o waiedan ur pewlsp ou U3 sy 31|, iy

WINIIRNCE Ay PIORIRIENE Uaay 2ARE ST LNOII0G 21 jo 260 NN

=

CS0TE0-1E R FECTE0-1E UO SE JUnOy .ow.e_ozo:um 1€10L B} SSIBAPUI BAGYE Z°9) BINPIYIT ..

R 0006135 | 00606 £SD 101
| I 0005 - [T BIPU; 10 AUBE SIS
TPRUIEL O S %) 1065 _
iy i e 1 yioakoday| E202-50-08] 00'680 000068 | 00100629 %012 YR S885.9A0 UAPU|
10 kem fq Bz 584 susniy #ing
TTPRANELRZ | 10 PEBMULLIDALDY IGLIEY ,
ﬁa:_ﬁﬁan@g: R %ﬂgﬁsﬁ:s_: %52 Mmcwhwhh ¥20z-20-92 | 00°SSP'2 0000S'Sr L | 007008’ SHE %GeL BIDU} O YUBE ERIS
$0 Ao Ky abisey 1544 snsnpecg _ 1ol
- IPEURWR ]| 10 JUSHRLISADE) J0UD),
oy oo (2 2 yaoukodon | E202-80-62 | 007005t 00000t | 00000'0s't %08°9 IBG SE05:9AQ) <8 pu|
30 Aesw Ay SR TS0 ansngay Bing
pasmossun | Wi jo sur je20z-z1-92 00°000'0S 00'000°05 %0r'8 | jueg S2esiaA0) e PU
"MPBUBIIE | JO JUBLRLIBADE) soull
e afuerenn gﬂ a .
Eu%:ﬁﬁhﬂsoe ; m:“hnﬂw&u cz0z-80-62| 2oz’ 0000S'TLL | 00e08'et | wses WN0S%R QO - P O YUBG BIEG
10 fem fq abrei ysag ansmoxg 1iing . - _
u
syeiep sTeIEue | smTEole YZ0T'CO'LE {ed)
Aunoes opdusapayy - jueg Jo swen
uondwapay jo oI _ PalEAR BNV e T *SH) W) peuoyiotEg | 218d Uodnog

= SMOY[O} SE BIE GINOILONY'S 3813 10 3UIYD0/G0/ AN PRINIBSES} bt_w_bm..ﬁuwm {0 spelac 291



Note 17: Deposits
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(Rupees In Lakh:

As at 31st March 2024 As at 31st March 2023
Particulars Amortised Cost Total Amoitised Cast Totad
i. Public Deposits 3,64,059.82 3,64,050.82 3,33,093.80 3,33,093.80
ii. From others 6,02,860.36 6,02,860.36 6,17,877.05 6,17,877.08
Total 9,66,920.18 9,66,920.18 9,50,970.85 9,60,970.85
interest accrued but not due on '
teposits 59,736.40 59,736.40 51,224,186 51,224.16
Interest accured and due on
eposits 3,343.97 3,343.97 21345 213.45
Total 10,30,000.55 10,30,000.65 10,02,408.46 | 10,02,408.46
All the Deposlits are measured at Amorllzed cost only. No other measurements have besn followed.

Note 17: Deposlts

(Rupees In Lakhs)

As at As at
Particulars 315t March 2024 31st March 2023
i) Public Deposits .
Fixed Deposits - Long Term 2,04,187.24 2,41,541.55 ]
..Fixed Deposits - Short Term _.1,5987288F . 9155225] -
Fixed Deposits - GCPS '
(Others - Interest accrued on MMS - -
Total 3,64,059.82 3,33,093.80
| i} From Others g
Fixed Deposits - Long Term 3,74,076.10 2,66,639.23
Fixed Deposits - Short Term 2,27,686.54 3,50,068.21
Fixed Deposits - GCPS 1,097.72 .1,169.61
Others - Interest accrued on MMS -
Total ' 6,02,860.36 6,17,877.05




Note 18: Other Flnanclal Liabllitles
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(Rupees In Lakhs)

As at As at
Particulars 31t Maroh 2024 | 31st March 2023
Interest Accured - -
Amount payable to Employees 13.83 | 12,70
Qther Liabilities 632.59 616.00
Quarantee Commission payable 1,297.09 1,098.91
Total 1,943.50 1,727.61

The Company has categorised Other Financial Liabiiities at amortised cost in accordance with the

requirements of ind AS 109.

Note 19: Curreni Tax Liabillitles

(Rupees In Lakhs)

As at As at
| Particulars 315t March 2024 | 31st March 2023
Provision for Taxation 5,452.72 7,888.62
Total 5,452.72. 7,888.62
Note 20: Provisions (Rupees In Lakhs)
' Asat - As at.
Particulars 31st March 2024 | 31t March 2023
{) For Employee Benefits
Gratity Payable - -
Leave salary payable 15.66 253
{ii) Provision for Standard Assets 7,342.45 6,582.30
Total 7,358.11 6,607.60.
Note 21: Other Non Financial Liabilities (Rupees In Lakhs)
Particulars As at As at
JistMarch 2024 3tst March 2023
(i) Statutory dues payable 3,247.33 599.97
(i} Other Advances _
Government Assistance to STUs 13,654.91 54,795.84 |
Ways & Means advances repayable to STU's 1,845.87 1,908.42
- Share capital/ Loan Assistance to STU's by Govl 75,990.70 5047163 |
Auto Finance Subsidy from Govt. Repayable 64.16 61.00
JANURM Fund repayable to STU's 1.24 . 1.24
KFW Fund repayable to KFW Project 15,468.57 15,465.58
{tii) Others . - 3.40 2.40
Total 1,10,276.17 1,23,306.08




Note 22: Equity Share Capltal
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As at 318t March 2023

Share Capital As at 318t March 2024
Particulars Number Rs, in lakhs MNumber As. In lakhs
Authorised
Equity Shares of Rs. 10/ each 3,50,00,00,000 3,60,000.00 3,00,00,00,000 3,00,000.60
3,50,00,00,000 3,50,000.00 3,00,00,00,000 3,00,000.00
tssued, Subsoribed & pald-up -
Equily Shares of As.10/ each 3,11,49,63,856 3,11,496.99 3,00,00,00,000 3,00,000.0¢
3,11,49,63,856 3,11,496.38 3,00,00,00,000 3,00,000.00
a} .
Reconciliation of Number of Shares outstanding Equity Shares Equity Shares
Equity Shares Mumber Rupees Number Rupees
Number of Equily Shares at the beginning of the year 3,00,00,00,000 3.00,600,00 2,05,06,11,658| 2,05,081.19
- Equity Shares Issued during the year 11,49,63,858 11,496.39 94,91,88,142 94,918.81
Less: Shares bought back during the year - - -
Number of Shares at the end of the year 3,11,49,63,858 _3,11,496.,29 3,00,00,00,000 3,00,000.00
b) | Terms and Rights aitached to Equity Shares:
1. During the year under review; 11,4%,63,858 Equity Shares of Rs.10/-each issued at par under rights issue. The company has only one
class of Equity share having a par value of Rs. 10/- per share. Each holder of Equity share is entitied 10 one vote per share.
2. Dividend @ 0.0604% of the share capital has been recognised as distribution fo the- equﬂy shareholders for the year ended 31st
[March 2023 (31stMarch 2022; 0.0809%).
13, Ani interim Dividend 'of 30% 6 6 ronths astimated prodit of Rs. 1391, ?B Lakhs has bé&en fecogriissd which'is 0.1340% on paid up
share capital, The amount warked out 1o Rs.4,17,53,250/-.
4. The Dividend proposed by the board of directars is subject to the approval of shareholders in the ensuing Annual General Meeting.
5. in event of liquidation of the company, the halders of equity shares will be entitled 1o receive any of the remaining assets of the
company, after distribulion of all preterential amounts.
6. There is increase in Authorised Share Capital Irom 3000 Crores 1o 3500 Crares
7. The distribution shall be in proportion to the equity shaves hetd by the company.
€
! Shares held by holding/uftimate holding company and / or their subsdlanesfassoaates The company does not iave holding/ultimale
holding company and subsidiaries/fassociates.
) d} There are no shares reserve for issue under aptions or contracts/ commitments for the sale of sharesfdlsmveutmen!.. at 315t March
2024
e The company has neither allotted any shares as fully paid up pursuant to coniracts without payments being received in cash or by way of
benus shares nor bought back any shares tor the period of five years immediately preceeding 31st March 2024,
f) . -
The company does nol have any securities convertible info equity shares at 31st March 2024,
31st March 2024 315t March 2023
g} . : -
Details of Shareholders holding more than 5% of No, of Shares
Shares In the Company No. of Shares held Z Holding held % Holdin
99.999997% 2,98,12,88,092 99.38%

Government of Tamilnadu

3,11,49,63,858




Note 23: Other Equity

{Rupees In Lakhs)
Particulars As at As at
3tst March | 31st March 2023

A, Special Reserve

Opening Balance .5,231.95 4,507.31
Add: Amount transferred from Surplus

balance in Statement of Profit & Loss Account 596.58 724.84
Addition dus to IT Provision Reversal 126.39 .
Closing Balance 5,954.92 5,231.95
{ B. General Reserve
| Opening Balance 1,928.51 1,656.77
Add: Amount transferred from Surplus .
balance in Statement of Profit & Loss Account 223.72 271.74
* Addition due to IT Provision Reversal 47.39

Closing Balance. 2,199.62 1,928.51

C. Surplus )

Opening Balance 15,119.60 12,645.21
Profit for the year 2,882.90 . 3,623.18
Add: Due to IT Provision Reversal/Gratuity OCI 459.73
Less: Appropriations - | -

Equity Dividend paid 598.69 165.89
Tax on Equity Dividend - Co.
Amount spent for CSR - -
Transfer to Special Reserve 598.58 724.64
Transfer 1o General Reserve 223.72 271.74

Total Appropriations 1,418.99 | 1,162.27
Changes in accounting policy or prior period errors 13.49

Closing Balance 17,143.23 15,119.60

D. Share Application Money Pending Allotment

Opening Balancs -
Monles Received during the year 8,212.57

Closing Balance - 8,212.57

E. Other Comprehensive Income :

Opening Balance 9.73 25,66
Actuartal Gain/(Logs) on Graiulty & Leave salg 10.18 {15.93)
Galn on change in Falr value of Govt. '
Securlties - - -

Closing Balance: 19.91 9.73

| Total Reserves and Surplus 25,317.68 | 30,502.36 |

135




136

i’ 8

&T8 1w L
o1 w0t - esar Funme
53 £ Saf Fererd sy
Al LU ] 33 SEILy
ET0T G2 1517 " PO YATRRN ISIE . .
papwr e aog | popuaamaig oy | SIEMORIES
{SpET Ul xaadny) . 20X UOISSTHIGT) PUE 5330 T£T IMA,
TEOE9'01°T . T 0EX 01T R R [ 1oL
186607 186602 C | srersT HyorsT T UOLSHIAI,) SOMIEEEND) [UR R334 BITeatoL]
. z : - - SMAUIESAT] DO 15UDNI]
LFH0L1E LY0LC1E c JEETLENLE U8 LTI LE SRR 0] UeDr] U0 EIta)
THOTE'IL ZEOTEYL S ESPSELL FS¥SLEL Susod] e TREwg
. b n .
3
poroy 52 e @ pospiomy | (1) 100 ylverp
{f+IyEoL . bl {24110y 1¢ PTG An[EAs JIE] 1€ paiuseam
poTmsTom 51essy| e paunsEsm vA ES sy
EOUENL U ey spssY pputug u | spssy jepusugy ug
. FEReTIL] 1O .
€707 Y4B ISTE popue aeasi o Jog PIOT YRR ¥51C PIPUS JedA s J0f
(e Y seednal) o : R T PETEAN
g0 ELL =T
g0 ¥0 ] SO SR
- - ST ) ST 0] MANAR] SNEAPY B0 FOTY
ET0T YR 1SIL FOOT Yael 15is ]
PEPUS 1ead 3 S0y PP K24 Sy 04 TrtHed
fapfe) uf ssadny) WO AMPUCY 25T T
LOHEELT'] | LOFEELLT - { RTOETT SOROETT ) mwl
[R5 4 ©lSTSF P 9oFY 0y . Sysda] 81 TTO] W PIGITE P
ZIE8s'T TEL8ST - S b1 T WrEeL 1 TEDOO0Y SN ] D PRI SIIT
ZH21RE TFEIRE CIESIELE ¥oOHELT SIURENSALN] U DAEIT FSatap]
S IGRTI09E L osilny Shinpast aeo ] YR To puties s )
£161$T £6IST " tegoroz SHOT0T THR] TGN A B0 PAURT WD) {7
SO ORI SO'PSE R ] IO ITEeL Qi ILy'8L SO M0 R S {1
. . SRRRr} 06 Py SR |
w
@rso) 10 Enemn w w
(z+D) pastplomy 1y | anaxed | ooy B0 N0y 100 fRaorg
By PAINSEI] SIISTY| 1 PAIDSENE : 1Y PRINSEYE 2t Sy g ye paumsesm | STEpEMATEF
EDTEmEy U0y Sy T | SEY RINEWL ) | SRESY IHITELY ()
mpuen 50 .
£T0T PR 5TE PIpUd FEas ) Ing FIOT ICN BT{ POPRs Jedi ap Jo g

{sipyery Wy saadngg)




Note 28: Employee Benefit Expense
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{(Rupees In Lakin)

Particulars

For the year ended

For the year ended

3ist March 2024 31st March 2023
Salaries and Wages 244.27 24545
Staff Welfare Expenses 7.26 | 5,71
Contribution to Provident and Other Funds 16.74 |- 17.48
EDLI 0.03 | 0.10
Gratuity 7.81 18.90
| Total 276.11 287.64
Note 29: Other Expenses {Rupees In Lakhs)
Particuiars For the year ended | For the year ended
_ 31st March 2024 31st March 2023
Provision for Standard Assets 760.15 954.98
Postage - 6.32 6.90
Bank Charges 0.32 37.50
{ Advertisement and Publicity 10.40 { 1527
Printing & Stationery 8.85 | 1.93
Rent 36.37 44,60
“Telephone Charges 1.401 1.85
Security Charges 853 7.13
{ Travelling & Conveyance , 0.28 | 0.05
Vehicle Maintenance & Fuel Charges 292 7.14
Repairs and Renewals 9421 7.22
Office Expenses 711} 9.31
_Electricity Charges 4.67 |- 411
Insurance Chargc_:s .32 0.35
Rooks & Periodicals 0.14.]: 0.18
Board Meeting Expenses 1.30 | 1.74
Legal Expenses 0.39] 0.35
| Audit Fees Statutory Audit 1.18 0.47
Audit Fees Tax Audit 0.24 0.24
Other Professional Fees 7.14 7.15
Misc Expenses 0.14 ¢ - 1
CSR Expenditure 103.01 80.78
Loss on sale of assets - 0.05
| Total 970.60 1,195.31
Note 30: Other Comprehensive Income ‘(Rupees In Lakhs)
Particulars For the year ended | For the yearended
31st March 2024 31st March 2023
Actuarial Gain/(Loss) on Leave Salary 12.77 1.08
Actuarial Gain/{Loss) on Plan Asset - -
Actuarial Gain/(Loss) on Obligation -2.59 -17.01
) 10.18- -15,93

Total _ '
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Tamilnadu Transport Development Finanee Corporstion Limited
SCHEDULE TO THE BALANCE SHEET OF A NON-BANKING FINANCIAL COMPANY
(As required in torms of Paragraph 9BB of Non-Bunking Financial Companies Prudential Norms

(Reserve Bank) Directions, {998)

PARTICULARS AS ON 315t MARCH 2024

Liabilities side

(1}  Loans and advance availed by the NBFCs inclustve
of interest acerucd thereon but not paid.
1) Debentures; Secured
Unsecured
{Other than falling within the meaning of public depots)
b) - Deferred credits
o} Term Loan- From banks
From Govt.
From LIC
4y Inter-Corporate L.oans and borrowings
€) Commercial paper
f) Public deposits
2 Other loans (Specific nature)
Other deposits (exempted deposits)
Interest accrued on deposits
Interest accrued on Loans
(2)  Break up of (1Xf) above
(Outstanding public deposits inclusive of interest accrued thereon but not paid)
a) In the form of wnsecured debentures '
by In the form of party secured debentures i.e., debentures where
there is shortfall in the value of security
c) Other public deposits
Assets side .
(3)  Break up of Loans and Advances including bills reccivable
" (other than those included in (4) Below: '
. a) Secured
" b) Unsecured
(4) - Break up of leased assets and stock on hire and hypothecation loans

_ counting towards EL/HP activities

i) Lease Assets including lease rentals under sundry debtors
a) Finance Lease
b) Operating Lease -
i} Stock on hire including hire charges under sundry debtors
a)  Assets on hire - HP to STUs and Transpori Depariment:
b} Repossessed Assets -
Tiii) .. Hypothecation loans counting towards EL/HP activities - LIC loan:
B a)  Loans where assets have been repossessed

b) Loans other than {a) above

Rs. it lakhs
Amount Amount

outstanding overdug

3,96,661.68

3.64,059.82

-

6,02,860.30
63,080.37

3.64,059.82

4,75,048,47
12,86,376.72

61,674.06
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TamHnadu Transpert Dovelopment Finance Corporation Limited
' SCHEDULE T0O THE BALANCE SHEET OF A NON-BANKING FINANCIAL COMPANY:
{As required in terms of Parngraph 98B of Non-Banking Financlal Companies Prudential Norma
(Reserve Bank) Directlons, 1998)
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(5} Brook up of Investmenty
Current Investments;

Govt, of Tamilnadu}

PARTICULARS AS ON 3tat MARCH 2024

I Quoted $23.06 -
2. Unguoted - -
Long Term Investments
I Quoted
1) Sharea () Equity (b} Preference - .
i) Debentures and Bonds 611.24 -
iii) Units and mutual funds - -
iv) Government securities (SLR. Investments) 66,850.07 ' -
v) Others (Please specify) - -
2 Unquoted (Public Sector Undentakings bonds guaranteed by

(6} Borrowers groupwise classitication all leased sssets stock-on-hire and loans and advances:

Category Amount nel of provisions
Secured Unsecured - Total
R -Related Parties:
a} Subsidiaries B - -
b) Companies in the same group B - -
c) Orher related parties . . .
2, Other than Related Parties 5,36,722.54  12.86,376.72 18,23,099.26 |
Total 53672254 12,86376.72 18,23.099.26 |
{7)  Investors groupwise ctassification-all investments )
{Cwrrent and Long Term} in shares and securitfes {both quoted and Unquoted)
SLNo.  Category Market value / Book Value
breakup or fair {net ol provisions)
Value or NAV
. Refated Panties:
) Subsidiaries - -
b} Companies inn the same group - ) -
c) Other related parties - -
2. Other than Related Parties - 67984.37
o Total - 67984.37
J @ Other Intormation:
Particulars Amount
i) {Gross Non- Performing Assets
‘ ay Reidated Parties -
) - Other than Related Parties -
if) Net Non- Performing Assets
ay Related Parties -
b) Other than Related Patties -
iii} __Assets acquired in satisfaction of debt: N -

./

Pooja Kull
Managing
{DIN: 02783673)

"Venkalarajan
Joint Managing Directc_;r

Place: CHENNAI
Date: 16.08.2024

For and on behalf of 1k F:

-
rii |LAS.,
irector

{DiN: 09422955)

As per our Report aitached
For M. Anandkumar and Associates
Chartered Accountants

{Firm Registration No: 0061008)
PW

CA. M. ANANDKUMAR.,B.COM., F.C.A.,
Membarship No. 201997
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